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THEATER PORGES BELG TUM 


(S'S VANDEN BOEYNANTS CITES MITTERRAND ON TNF 


Bruesele LE SOIR in French 18 Jul 81.p 1 





[Article by P. Vanden Boeynante, former premier, chairman, Social Christian Party: 
"The Lucidity Which Comes from the South] 


{Text} The more or lees serious or more or less shabby vicissitudes and incidents, 
which characterize current political affairs, has one consequence and that is that 
some very important internationai events have little or no repercussions among 

our public opinion. It is rather surprising to see the RTBF [Belgian Radio-Tele- 
vision Corporation 7] and a large portion of the press (which, by the way, very 
widely and sometimes with dithyrambic accents echoed the new political situation 

in France regarding the attitudes, statements, and initiatives of the new French 
Chief of State, Mr Mitterrand) had only a rather sketchy report on the nevertheless 
fundamental position adopted on the matter of foreign policy to be pursued by that 
same chief of state. 


On 7 July, a8 a matter of fact, Mr Mitterrand, in an interview given to the biggest 
West German weekly magazine declared verbatim: “The USSR has upset the power 
balance on the soil of Europe. Before negotiating with the Soviet Union on dis- 
armament in Europe, the West must above all strengthen its nuclear potential." 


Well, he could not have been gore explicit: And it is to the credit of the new 
French chief of state that he used absolutely clear language which, soreover, 
reflects indispensable clarity and realiem. The adoption of this position is in 
line with that of Chancellor Schmidt who for several years has been adopting this 
attitude. 


We would like to hear that kind of language from other chiefs of state or prime 
ministers because Mr Mitterrand has put it verv clearly: "I am afraid of two forms 
of weakness: That of neutraliem and that of trouble-making.” 


It must be recalled that those who would like to play at being warmongers or provo- 
cators are criminals and that we gust fight them with all our might and without 


respite. 





But those who, because they are unaware or out of laxity, are pushing for neutralien 
are as dangerous because they likewise threaten peace by refusing to admit that the 
greatest threat of confrontation can come from an imbalance of forces which en- 
courages trouble-making on the part of anyone who has serious reasons for believing 
that he is stronger and therefore can get away with impunity. 
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The Social Christian Party has for several years been emphasizing that “decente 
without defense is a dangerous illusion” and that “neutraliem is a crude utopia 
of security which can come only from solidarity among the free countries.” 


For several years now certain circles have been accusing us of political itnfantilian 
and primary aggressiveness! 


Would those same circles today dare accuse Mr Mitterrand and Mr Schmidt of political 
infantiliem? No, of course not, but they are working hard to replace the tactic of 
producing a medley with the tactic of silence. tow otherwise, I repeat, could one 
explain that as significant a position statement has been disseminated only to a 
limited degree, with only a few exceptions, which are all the more praiseworthy 
since they are rare, 


It ie @y conviction that the president of the French Republic and his socialist 
administration in 1982 already will realize the full difference which, in economic 
policy, separate beautiful dreame from hareh realities. The awakening may very well 
be painful! 


But in international politics, Mr Mitterrand has just given a singular lesson of 
courage and clarity. Let us hope that it is not lost to the world! 


5058 
CSO: 3100/854 














THEATER FORCES ITALY 


OTO MELARA CHAIRMAN ON IMPORTANCE OF DEFENSE INDUSTRY 
Rome AVIAZIONE in Italian Jun 81 pp 362-364 


[Article by Gustavo Stefanini, chairman of OTO Melara: “The Industrial and Military 
Role and the Importance of Aruaments Exports--Disappearance of the Italian Defense 
Industry Would Be to the Exclusive Advantage of the Foreign Competition" | 


[Text] The defense industry's sizable contribution to the national 
balance of payments~--Research in Italy is self-financed by the 
firms--Supplying instruments of defense means establishing friendly 
relations with the emerging nations that have repercussions in all 
fields, including strictly civilian sectors 


Exports constitute the essential basis whereby 400 million West Europeans can survive 
while maintaining the present levels of standard of living, technoiogical and civil 
progress, political independence. The Evropeans--poor in raw materials, crowded into 
only 4 million square kilometers, many of them unproductive because mount ainous~-have 
ineluctably had to take on the role of manufacturers to the less technologically de- 
veloped nations outside Europe. Raw materials--which have been largely discovered 
and mining of them started by Europe itself, but control of which was relinquished by 
Europe 30 years ago--can be purchased only by using the added value of exported manu- 
factures. Without these raw materials and without supplementing its own agricultural 
production through importation, Europe would not be able to produce the consumer 
goods necessary for maintaining the present standard of living. The only alterna- 
tives that would result ere either a massive emigration from Europe to the other con- 
tinents or a drastic drop of the standard of living and the quality of life. Table 1 
gives an idea of the disturbing European situation. 


Europe has up to now compensated for this unfavorable inherent situation by enormous 
exportation of manufactures. In world trade in manufactured goods (excluding, that 
is, raw materials and agricultural products), European exports represent more than 
50 percent of the toal, as against 15 percent for the United States and 10 percent 
for the USSR. How much the importance of exports for the total domestic economies 
varies is indicated by the following figures: exports (almost entirely of manufac- 
tured goods) constitute 28 percent of the national product in France, the FRG, Eng- 
land and The Netherlands, 25 percent in Italy, only 13 percent in Japan, while for 
the United States and the USSR, exports (though including high proportions of raw ma- 
terials and agricultural products) represent only 7 percent of national product. It 
is obvious that a contraction of exports would have limited consequences for the 
American and Soviet economies, while it would be catastrophic for the European econo- 














Per-Capita Availability (Years 1975-1978) 








West United States Countries of 
Italy Europe + Canada East Europe 
ft) — 
Hectares 0.53 1.03 7.98 6.27 
Ke of oil per year 26 220 2,405 1, 860 
m? of natural gas per year 274 42? 2,565 908 
Kg of fossile coal per year 0 68° 2,507 1,922 
Kg of lignite per year 37 44% 114 1,609 
Kg of iron per year 3.5 121 318 350 
Grams of copper per year 40 38) 8,290 3,808 
Grams of nickel per year 0 14 1,075 356 
Ke of cereals per vear 298 356 1,240 779 
Kg of potatoes per year 52 109 77 404 
Kg of beets per ,ear 271 252 116 372 
Kg of cotton fiber per year 0 1.6 10 7.55 
Cattle 0.32 0.27 0.59 0.39 
Sheep 0.17 0.32 0.06 0.47 
Pigs 0.16 0.23 0.23 0.31 





(1) Andorra, Austria, Belgium, Denmark, France, FRG, Greece, Ireland, Iceland, Italy, 
Liechtenstein, Luxembourg, Malta, Monaco, Norway, The Netherlands, Portugal, Uni- 
ted Kingdom, San Marino, Spain, Sweden, Switzerland, Turkey 


(2) Bulgaria, Czechoslovakia, GDR, Poland, Romania, Hungar, USSR 





mies. The real vulnerability of Europe lies essentially in this double peril: that 
its products would not be purchased abroad and/or that its supplies of raw materials 
would be shut off, whereby its industrial production would be blocked. What is said 
in general for Europe would be exacerbated even more as regards Italy, whose particu- 
lar poverty is revealed clearly in the table above. 


The economic necessity to export in order to survive involves all sectors of goods, 
provided that they be characterized by high added value. It is of little usefulness 
to export a product whose value consists 95-percent of raw materials, imported from 
abroad, aud only S5-percent of transformation work. To have available the foreign ex- 
change necessary for buying the vital imports, it is necessary for the exported manu- 
facture to have transformation work--that is, added value--on the order of 50 per- 
cent, or more. In other words, exports must be made in the goods sectors of very 
high technological quality. Maximum added value obviously occurs in artistic produc- 
tion or analogous sectors (high fashion, for example); but these are subject to 
changes of taste, and in particular, not being essential to the life of the purchas- 
ing nations, they quickly feel the effects of any economic difficulties of the cus- 
tomer nations. 


The defense-products sector is characterized by a high technological level, and 
therefore high added value, and by good utavility of demand. The direct contribution 
it makes to the Italian trade balance is considerable. On the one hand, by supplying 
the nation's armed forces it keeps them from buying abroad and exporting valued for- 
eign exchance. On the other hand, with sales abroad it takes in valued foreign ex- 











change. In recent times, many authoritative writers have made estimates about the 
a,ount of this contribution. The results have been very contradictory with one an- 
other, given the difficulty of tracking down the analytical data and the uncertainty 
of the line that separates a firm's military production from i's civilian prduction, 
especially at the level of semifinished products or nonepecialized components. 
Therefor | too avoid attempting an analytical deduction, and | indicate a synthetic 
order of magnitude, cautiously estimated. I consider that the defense industry pro- 
duces a littie more than | percent of total national income. About half of this pro- 
duction is exported, and defense products therefore constitute more than 2 percent of 
total Italian exports. To prescind fri n the direct contribution to the national eco- 
nomy, to which we shall return below, (he exports of defense products eppear indis- 
pensable for ensuring to the nation: a good level of defense capacity, and therefore 
of political independence; a ;osition, on a realistic level, that favors its civilian 
exports and diminishes the pre abilities of crisis in raw-materials supply. 


A nation's defensive capacity rests on two inseparable factors: armed forces that re- 
quire and utilize the country's weapons production; and an industrial apparatus that 
puts out such production. If the second half of this equation is lacking, the na- 
tion's defensive capacity ends by being dependent on the will of whoever supplies its 
armed forces with weapons and munitions. In periods of crisis and tension, not to 
mention during the course of an eventual warlike conflict, the nation's political in- 
dependence is deeply compromised. It is therefore indispensable for a nation of 
Italy's rank to have an industrial apparatus capable of producing, in the quantity 
requested, the means necessary to its armed forces. Such an apparatus can be set up 
and survive only if these three conditions exist: that the production, especially as 
regards the size of the acsembly-line runs, is economically “vital”; that suitable 
financial capacity to be devoted to research and development for continual updating 
of the products be steadily available; and that other financial capacity be steadily 
available for investment in rapid and systematic updating of production-line plant, 
so that it is kept constantly up to the technological, and therefore the economic, 
level of the times. The quantities of means and materiel required for our armed 
forces’ needs are not sufficient to give production the dimensions that make it 
vital. 


The comparative Table 2, reise ing to 1980, has been deduced from a recent study with 
which the International Inst ute for Strategic Studies of London agrees. It is ob- 
vious that in Italy, most of the expense for each military person under arms goes for 
the maintenance of the serviceman himself, and very little remains for supplying 
weapons and materiel to him and modernizing them. The scale of production runs 
reaches acceptable technical-economic dimensions only when exports of at least an 
equal magnitude accompany the supplies to our armed forces. But this is not enough 
to keep the industrial apparatus alive. The financial resources described above are 
necessary also. The national capacities in this regard are unequivocally shown by 
comparative Table 3, derived from recent evaluations. 


| want to make it clear immediately that I do not at all mean to criticize or ar- 
gue about the excessive modesty of the Italian appropriations for defense, research 
and investments. What I consider necessary is to clarigy unequivocally what the ob- 
jective facts are, what the reality of the Italian possibilities is. Ome can dispute 
and argue as much as one likes about the accuracy of the figures given here and about 
the wisdom of the political will that underlies the appropriations referred to. But 
to my way of thinking, these would be futile discussions: some corrections of a few 














Table 2 
































Military Military Expenditure 
Expenditure Expenditure per serviceman 
Population (billions per citizen Percentage under arus 
(mi Llions) of 8) ($) of income ($) 
SSR 265 over 125 over ‘00 11-13 over 37,000 
United States 213 142.7 644 5.2 67 ,000 
FRG 62 25.1 410 3.3 51,500 
UK 56 24.5 437 4.9 74 ,000 
France S46 20.2 374 3.9 59,000 
Italy 57 6.6 115 2.4 17,900 
The Netherlands 14 5.2 374 3.4 45,500 
Sweden 8.5 3.6 432 3.3 55,500 
Table 3 
State expenditure 
State expenditure for research State productive 
for research per citizen investments 
(billions of $) 4$) (billions of $) 
United States 15 70 ? 
FRG 1.6 26 over 7.75 
France 1.3 24 over 5.2 
Italy 0.34 5.8 1.1 
EEC average ? 18.5 ? 





percent might prove correct, but the order of magnitude of the relative ratios would 
not vary at all. Thus, with a different political .ewpoint the appropriations might 
vary somewhat, but the substance of matters would remain the same. Indeed, it should 
always be kept clearly in mind that despite the enormous disparity in the levies for 
defense, research and investment, the residual remainder available for the citizen's 
private life and for paying for the other public services (police, schools, etc) is 
for the FRG citizen 2.53 times that of the Italian citizen, and for the French citi- 
zen, 1.95 times it. Which means that the allocations, though far lower, affect, if 
not the bread, then at least the butter of the Italian citizen, while they have an 
effect on the FRG citizen's third car or the Frenchman's second home. It is, I re- 
peat, a reality that lies beyond a man's will. 


It would therefore be Utopian to hypothesize that in Italy too, as happens in the 

United States, the state might pay totally, and retroactively when necessary, for all 
the industrial research in the defense sector, even when it is a failure, and pay the 
defense industries for all the machinery and installations of the production lines 

and for the modernization of them. In Italy it is the firms themselves that must in 
large part, on an ongoing basis, self-finance both their own research and the modern- 
ization of their own production lines. For such self-financing, the business they do 











io supplying the armed torces is, of course, not sufficient. It is well known to ev- 
ryome that the industrial profit from this business is reduced to very little because 
if the timancial burdens due to the long delays connected with the bureaucratic mean- 
derings of the contracts and the payment practices and because of the 5-percent ceil- 
\Oe imposed in the price-review clauses--and the review should compensate for devalua 
thom of the lira Self-financing is therefore possible only if export profits can be 
added to what is left over from the national contracts. For exports, financial bur- 
dens are almost nonexistent, because of the swift procedures and modalities for de- 
posits and payment Loss from devaluation also is almost nonexistent, not only, and 
not so @uch, because the contracts are normally made in a strong currency, but also 
because the price-review clauses normally do not provide for any ceiling. It there- 
fore seems clear that exports are indispensable for the survival of the ‘talian de- 
tense industry ‘and | would add that the same holds true for the European defense in- 
dustry), tmnasmuch as: they make the scale of production "vital" from the technical- 
economic point of view; through the profits derived from them, they give oxygen to 
the seli=-tinmencing for research and modernization without which the firms would die 
of asphyxia 


[t canbe asserted that in much of the exchange between Italy and nations outside Eur- 
ope, the exportations of defense products take on the role of catalyzers for the 
selling of our products of other kinds and for obtaining supplies of raw materials. 
The new emerging states are seeking especially interlocutors with whom it is possible 
to .stablish relations based on mutual trust. In this sense, Italy is in many cases 
advantaged by its very weakness, which removes all suspicion about possible desires 
of ours for hegemony or undue interference. For the emerging nations, one of the 
top-priority requirements is defense--that is, effective independence. A prohibition 
by Italy against supp'ying the requested arms that it produces would certainly not 
constitute a sign of trust or a manifestation of friendship. Relations would at once 
become difficult for all the exchange involved, endangering both the other Italian 
exports and the supplying of raw materials requested by Italy. Conversely, the 
granting of supplies of defense instruments requested establishes friendly relations 
that have repercussions in all fields, in both selling and buying, and project well 
into the future, for the requirements of maintenance, spare parts, training, retro- 
fits, ete. If Italy did not produce weapons, there would be no problems of mutual 
trust or distrust. But it is well to make it clear at once that the emerging nations 
turn first of all to the nations that can supply them with means of defense, and with 
them they establish preferenti: 1 trade relations. The other nations, except in cases 
of absolute technical-economic suitability, remain in a secondary position in ex- 
change. The repercussions of such a situation are felt in a particularly grave man- 
ner in periods of crisis and in situations of tension. A low degree of essential 
need, on the customer's part, for the products supplied may lead him to suspend pur- 
chases of them or not to view them as being as important to him as the supplies we 
need are essential to us. It is far harder for this to happen when what we supply 
includes defense products. 


The considerations presented with regard to supplying Italy's armed forces apply also 
to the supplying of the NATO countries. Given the fact of reciprocity of compensa- 
tion, the Italian armed forces purchase in the NATO countries instead of from Ital- 
ian industry as much as che Italian industry sells to the other NATO countries. 
Therefore, the considerations on exports relate essentially to exports to third coun- 
tries. What has been presented so far can be summed up by the estimation that an 
eventual political decision to prohibit or drastically reduce exports to third coun- 








tries, inetead of the present responsible political discrimination in the granting of 
export licenses, would enteil the almost certain disappearance of the italian defense 
induetry, €) the exclusive advantage of the foreign competition, which would hurry to 
take our place in the markets we left free. in this regard, the planning tor the 
splitting-up of our markets is said to have been prepared already. 


For the purposes of national defense, the disappearance of the defense industry might 
be politically accepted either because an orientation toward declaration of Italy a* 
open Territory not provided with defense prevailed, or because total supplying from 
abroad, with the consequent diminution of independence and expatriation of capital 
wae judged acceptable. This is essentially a political question, and it is not up to 
us industrialiets to judge decisions of thie nature or to evaluate ‘heir pros and 
cons. Sut it is our duty to evaluate the consequences of such an eventuality on the 
economic-secial level. Disappearance of the armaments industry, if not compensated 
for, would mean 4 reduction of national income well beyond the | percent which that 
industry presently contributes directly to formation of national income. To such a 
lowes, in fact, there must be added the consequences of the catalyst effect that de- 
fense exports have on exporte of other kinds and on the supplies of raw materials. 
Such consequences, as well as those caused by disappearance of the technological 
fallout from the defense sector on other industrial production, ere difficult to 
quantify with precision, but they would certainly be considerable. A political deci- 
sion of that kind should therefore be taken only after far-reaching evaluation of its 
consequences in the economic and social fields. In my judgment, after such a deci- 
sion a choice would have to be made among the following alternatives: decreasing the 
nation's standard of living by no less than 3 percent; get no less than 1.5 million 
italiane to emigrate; convert the defense industry to something elee. But such a re- 
conversion would have to be toward a sector of merchandise of a technological level 
at least equal to that of defense, of equal exportability, and hav -¢ the same “cata- 
lyting” capacities. Furthermore, there should not already be too . .ny firms working 
in the sector in question=-that is, there should be enough room to accomodate new 
firms. 


The current lines of production certainly do not meet these charecteristics. Cer- 
tainly not civilian shipbuilding, or the steel industry, or basic chemistry. The 
only sector for which I can see a theoretical suitability, but for which I do not 
know the cost of reconversion, which would certainly be very high, is the nuclear 
sector, if Italy decided to follow the example of the other European countries. But 
what probabilities are there that the populations of the Bergamo or Cuneo valleys 
would back off from their veto against opening up uranium mines, and what are the 
probabilities chat the populations of the communes where the power plants would go 
up would cease tie'r opposition? And finally, is exportation of nuclear technology 
for peaceful purposes really less destabilizing than exportation of conventional pro- 
ducts for defense’? In the face of so many unknowns in the matter of economic~social 
and political-militery risks, and the necesrity of such huge amounts of capital, | 
conclude with the hope that by providing, through an appropriate law, an effective 
procedure for the granting of export licenses, the exportation of defense products to 
politically qualified countries will not be abolished or drastically reduced. 


11267 
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letanbul CUMMURIYET in Turkish 13 Jun 61 pp 1, 7 
[Article by Ugur Mumeu in the colum “Observation”: “What Might the Plane Be?") 


[Text] Following the qurder of Mehmet Savas Yerguz, appointments secretary at the 
Geneva Coreulate General, by the militant Jan Kirkoryan of the international ter- 
rorist organisation named the “Secret Armenian Liberation Army," the Parie THY 
[Turkish Airlines) office was occupied by a group of Armenian demonstrators, 
showing that events are at a new stoge of escalation. 


The bombing of an Armenian church last week was made to appear as the work of a 
Turkish Lelamic organization, which gives the impression that a specific plan is 
in progress. 


The European police have been helpless against the Armenian terrorist organiza- 
tions. They have been both helpless and taking the incidents lightly, as seen in 
the THY occupation. 


The European nations demand visa for Turkish citizens, but have not yet 
even found out how these Armenian terrorists pase through their borders with guns 
in their belts. 


International terrorist organizations survive through political and financial sup- 
port and use this support to carry out actions. And this is why one cannot but 
think tat the intelligence-gathering organizations of the large powers in parti- 
cular must have information on organizations of this sort. 


This is the point that makes us think. 


The Armenian organizations may be planning “revenge” against Turkish citizens of 
Armenian extraction in Turkey through such actions. Should tumultous demon- 
strations like the 6-7 September incidents by a number of irresponsible groups, 
God forbid, go even further so that people were killed, the Armenian organizations 
would have accomplished what they want. The scenario of the church bombing which 
was “billed” to “vtopian” Turkish Islamic organizations appears to be a part of 
such a plan. 


The name of this is provocation... 














Turkey hae not to date been swept up in these provocations, Everyone in home 
public opiaion most clearly appreciates that to launch a vendetta againet Turkish 
citizens of Armenian extraction would play directly into the hands of the Armentan 
organisations. Such a vendetta at a time when world public opinion is watching 
Turkey with interest because of the terroriem experienced in our country, the like 
of which hae been seen in no other country, doubtless would pour of] on the fires 
of international terrorisa. 


Raciem for raciem, chauviniem for chauviniem, terror for terror, violence for 
violence have never brought positive resulte in any nation, at any time. 


Let us not forget that the Armenian genocide revenge organizations are a part of 
the international terrorist organizations and that other extensions of the same 
international organizations were equipped in past periods with billions in arms to 
provoke civil war in Turkey. 


The Armenian organizations are not just Armenian organizat.ons. Just as the 
16-year-old terrorists arrested in Turkey are not alone! 


8349 
C80: 4654/53 
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ENERGY ECONOMICS ITALY 


INDUSTRY MINISTER PANDOLF! INTERVIEWED ON SOLAR INDUSTRY 
bari LA GAZZETTA DEL MEZZOGIORNO in Italian 18 Jun 81 pp 1, 28 


[interview by Venanzio Traverea with Minister of Industry & Commerce Filippo Pandolfi 
at the Fourth International Exposition-Conference on Solar Energy and Rational Use of 
Energy at the Fiera del Levante in Bari: “Prom the South's Sun, the Great Energy of 
2000"; date not given] 


[Text) tt ie “solar” day in Bari today. At the Fiera del Levante this morning, In- 
dustry Minister Pandolfi is inaugurating the Fourth International Exposition-Confer- 
ence on “Solar Energy and Rational Use of Energy,” which the Bari fair officials are 
organizing every 2 years, alternating with Genova (delegates from 35 Asian and Afric- 
an countries are expected). The minister will open the display at 1000 hours. Then 
he will speak on renewable sources and on energy-saving in the national energy plan. 
At 1200 hours, he will give a speech at the inaugural ceremony of the “National En- 
ergy Day" promoted by the United Nations. 


We interviewed the Hon Pandolfi on energy problems and especially on use of the al- 
ternative energies, solar energy in particular, and also to learn what role it may 
play in the Mezzogiorno. 


[Question] Can our country's oil deficit be reduced by going into the alternative 
energies’ And which ones, under the present circumstances, do you consider most 
practicable in our country’ 


[Answer] Reducing the oil deficit from which Italy suffers is possible, it is neces- 
sary. Ther? must be action both on the demand side, with energy saving and rational 
use of energy, and on the supply side, with resolute development of the use of energy 
sources alternative to oil. O11 must become a residual source in relation to the 
others. We must cover the entire are of alternative sources: coal, nuclear power, 
renewable sources--both the traditional ones, hydroelectric and geothermal, and the 
new ones, solar energy, wind energy, biomass. For « long time to come, the heaviest 
burden will have to be carried by coal and by nuclear energy. But it would be a mis- 
take to renounce the renewable sources: history does not end in 1990 or in 2000 
either. 


[Question] Since solar energy is indicated as the most suitable for domestic use, 
what does the state intend to do to push toward the use of it in public and private 
construction programs’ 
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|Anewer!] Solar energy is certainly suitable as a substitute for electrical energy in 
all cases in which the latter is used for heating water to a temperature below the 
boiling point, We are looking with great interest at solar energy and diffusion of 
its use, The Senate has approved a fundamental bill that contains, among ite other 
provisions, strong incentives to the use of solar energy. It is to be hoped that the 
periods of governmental crisis will not excessively delay examination of the text by 
the Chamber of Deputies. 


[Question] What incentives could be given to the regions of the Mezzogiorno if they 
decided to go into solar energy on a large scale in their territories, which have the 
longest periods of sunshine? 


|Anewer!) When we speak of solar energy, we think first of all of the Mezzogiorno, 
which is, we can say, the privileged depositary of it. The incentives envisioned are 
of various kinds and comprise 4 sizable initial financial endowment. With the fi- 
nance bill from year to year, the sume available will be gradually built up. Thus we 
intend not to put any obstacles of a financial nature in the way of expansion of so- 
lar energy in the Mezzogiorno, which is the qualifying point in our programs. 


[Question] The imminent presentation of the national energy plan has been spoken of 
several times. What point are we at, and what remains to be done to complete the 
plan? 


|Answer] The enrgy plan is ready. It substantially echoes the version worked out in 
the Fall of 1980. There is, though, a significant addition that expresses the result 
of 5 months of work and that represents a bridge between the program indications and 
the concrete implementation o them. This involves four appendixes devoted to the 
elements of feasibility of the plan. 


The first contains a map of the options for the big energy-installation sites: in it, 
the governmental authority indicates to the regions, in the light of the results 
emerging from the recent phase of reconnaissance and consultation, alternative possi- 
bilities for the siting of big coal-fired and nuclear power plants, and within the 
framework of these alternatives, the regions will be responsible for the determina- 
tions under their competency. 


The second appendix comprises the decisions on coordinated industrial policy, arrived 
at jointly under the government's stimulus, in the matter of construction of nuclear 
power plants for the current decade, by ENEL [National Electric Power Agency], as 
purchaser and general architect, by the CNEN [National Nuclear Energy Commission] as 
the organ of industrial promotion and as safety and control authority, by industry, 
as the representative for the first-level systems and components, and by AGIP [Na- 
tional Italian Oil Company)-Nuclear as the fuel com pany. 


The third appendix contains indications of logistics and for the building of coal- 
fired power plants on the national territory, with an initial scheme of fundamental 
infrastructures. 


The fourth and fi ° «sppendix concerns the measures under way to put into commercial 
operation in 1981 . two power plants already built at Porto Tolle (fuel oil-fired) 
and at Caorso (nuclear)--that is, to reach the urgent objective of increasing by more 
than 2,000 megawatts-electric the power available for the coming winter season. 
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Assistance to industrial units in their effort to gain international compe ti- 


tiveness. 
Participating in the expansion of the export potential end the establisiment of 


Exploitetion of the mineral and metallurgical wealth of the land by esteblishing, 


wherever feasible and expedient, unite of vertical exploitation. 
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new unite which will improve the country's tecnnological level. 
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“BTVA ie ready to give any possible concession and support to 
the private entrepreneurial ini 
in productive investments." 


In this framework the bank contimed its activiti 
goals toward even the moet adverse phases of the economy which, following the 1979 
second oi] crisis, sustained a severe impact as o1 

changes. The inflation upsurge which necessitated 

policy limited the margins for investments. Under these difficult conditions the 
bank tried to use ite reserve resources through distributing them to ite various 
activities on a priority basis as was dictated by the importance of the develop- 

the 


| 


mental projects, 


Firet among these projects are the completion of 
industries and the promotion of large developmental projects which had been 
scheduled for construction or were already under construction. At the same 
the bank continued within ite available margins to finance the private sector 
using stricter criterie and providing loans only to 


dispersement of ite limited reserve resources to nume 
contribution to the industrial development is minimal. The loan granting for 
projects in border regions continued under special criteria. 


A. The Infrastructure Sector 





to purchase land without any delay and to install industries in 10 V1.P8's. 


addition, in the next few months procedures will be completed for implementing 
the system in four more VI.PE's. 


For implementing the VI.PE program, SIVA spent 3,376 million dractmas during 

1976-80 period, a sum representing 80 percent of 

to 1900, It should also be worth noting that in ted was 

particularly impressive. As a result, all goale of the anmal program were 

realised. A total of 1.3 billion drechmas was spent for financing studies and 

projects and for the purchase of more land in 

1980 outlays were twice as great and ten times greater than t 
nis 





and 1976 respectively. 


The legislative reforms and edmi 
ment of the ETVA VI.PE's and the experience gained in the meantime made possible 
a greater project acceleration rate as is already evidenced by the 1%] program 
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with a budget of 4 billion drechmas or an qount sbou 
the development of the national V1.PE network from 


As concerns the overall progres for V1.PF 

of 1960, of the 29 legislated VI.PEB's, 25 /sic--2 
soned and 19 are in the planning stage 
constructed for 6, 


Finally, to walerstand the importance and sise 
mentioning thet it is anticipated that about 5 
the whole VI.PE network when its construction is 
will be created. 


It should also be mentioned thet because of ite 
whole program of industrial infrestructure is being 
favoreble terms by tit, Buropean Investments Bank and 


Fund, 
"Greece's induction into EEC edds 
role as e central agent for 4} -yy 
deve lopment ." 

b. Handicrafte Infrastructure 

Along with ite work in Industrial Regions, STVA has also 


promoted at accelerated retes and provides: 
in all VI.Pé&'s, 2) construction of standardised handicraft buildings except in the 
Salonica VI.PB (A and B complexes), the Irakleion and other V1.PEB's, and 3) construc- 
tion of high-rise handicrafte buildings in urban areas. 


As concerns the private sector, se multi-floor handicreft 

construction in Kaisarini while 10 edditional loan 

investments totaling 1.6 billion drechmas. It should 
vate 
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which presently are in various stages 
new initietives were manifested which for the first time introduced 
into the country. Two new companies were established: 
Rlectronics Co. (VELEKTRA Corp.) and 
Corp. (SEZA-BLLAS Co. ). 


a. VELEKTRA Co, and SEZA-ELLAS Co, 


The first was established by STVA and the French company RINTRA, a subsidiary 
of the Generale D'Electricite (GOB). TVA holds 60 percent of the share 





capitel and RIWTRA 40 percent. It is worth mentioning also thet Monsieur Pyssen, 

















a 'renchman of Greek descent and founder of RINTRA, contributed to the esteblishment 
of VELEKTRA thus providing our country with the ibility of acquiring a high 
technology industry in the electronic and date see sectors. The 

will undertake research, development and mamfaecture of systems and material for 
military and civilian applications of electronics, vieual electronics /commnica 

and data processing system. 


This company will be in @ position to act independently without any outside 
restrictions (to the benefit of the country) and will be able to produce high 


technology products not only for supplying Greece but aleo for possible exports in 
the future. 





On the other hand, in cooperetion with SEZA, the French company for the study of 
automation systems which is a COB subsidiary, SIVA established the SEZA-ELLAS 

Co. The company will undertake research projects, studies and development and 
supply of date and telecommnication systems (software). It will aleo supply 
services related to the aforementioned (items) and used by the government and 
potest agencies. ETVA and SEZA share equally (50 percent) in the company's stock 
capital. 





"The radical change of conditions in the next 5 years dictates 
broader and readily effective efforte for facilitating the 


readjustment in the industrial sector. ETVA supports every 
private initiative in this sector." 


b. Northern Greece Asbestos Mines (MAVE Co.) 


On 17 April 1961, Premier Rallis inaugurated the asbestos plant at Zidani in the 
Kozani Nome. Thus, 3 years after the plant's cornerstone was laid STVA was 
to put into operation, for the first time in its history, the first of the 
developmental projecte it has undertaken to construct following goverment 
in August, 1977. 


ETVA considers the completion of this important project ea big achievement which was 
attained with the cooperation of ite subsidiary MAVE. Also the partial financing 
of the project by IFC under favorable terms bespeaks the project's significance, 


c. Aegean Metallurgical Industries (METVA Co. ) 





One of STVA's developmental initiatives was the establishment with goverment 


approval of an agency for building e metallurgical complex to utilise the country's 
mixed sulfur ores, 


The first unite of the complex, known as METVA Co., are mow under construction 
and the final project will be ea miltiple complex of metallurgical and chemical 
industries which will produce annually 40,000 tons of lead, 40,000 tons of sinc, 
80,000 tons of sulfuric acid, 2,600 kilograms of pure gold and 11,800 kilograms 
of pure silwer. It will aleo produce various other metals such as ceduiu, 
biamth, et al. The project is being constructed on extremely strict specifica- 
tions for safeguarding the health of the working people and the protection of the 
environment. 
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d. Greek Industry Ammonia (EVIAM Co.) 


The question of establishing an eamonia plant with ea 300,000-ton capacity was 
first considered in 1977 in the context 

in rew materials for fertiliser production. A 

conclusion that a urea unit for processing part the produced aamoni 
added to the complex. In any case, a subsidy by the state appeared to be necessary. 


It should be noted, however, that independently of 

production of ammonia by about 120,000 tons for the country's needs in the near 
future is covered by the presently existing two plants: the Phosphorous 
Fertiliser Industry and the AAVEL Co, which use domestic rew materials, mainly 
from Prinos, and lignite. 


@. The Greek Electronics Industry (ELVIL Co.) 


As was mentioned in the 1979 report the stockholders, it was decided to 
an int bids for relevant tments once the specifications were 

ey - voting plan was chosen. The bids were asked in 1960 and the 
— nietrative council has appointed a special committee which is already 
studying . 






Ite conclusions will be submitted within 3 months to ELVIL's 
stockholders--to ETVA and the Greek Telecommnications R that is--aes 


well as to the government. 
f. AVAL Co. Modernisation and Expansion 





The Nitrogenous Fertilisers Corp. /MEVAL] is scheduling large investment of about 
1.5 billion drachmas for the modernise of ite nitrogenous fertiliser-producing 
complex in Ptolemais, the objective being to increase its capacity and to save 
considerable energy. Also, with regard to the enviromental protection, the 
compary plans to spend around 300 million dracihmas for the confinement and utilise- 
tion of pollutant gases and for the purification of the plant's liquid wastes, 


ga. Alumine Production Plant 


Se ee SE Oa Se es the Soviet TSVETMETPO 
EXPORT to study the construction of a 600,000- alumina-producing plant with 
ag 7 BA yb AL wp 4. This contract is 
within the framework of the Greek-Soviet agreement on economic cooperation. 


8 ee ee SS eee SS ——— or finding 
markets for the sale of alumina. Finally, 2 Ss 2 cuushdneet Sur 


building, with SIVA cooperation and EEC participstion, an alumina-producing plant 
in Greece. 

C. The Financing Sector 

a. Granting Loans and/or Credits 


Since 1975, ETVA has helped privete investment plans by expanding broadly its 
loan and credit granting. The loans granted anmmally between 1975 and 1960 more 
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than quadrupled and « highlight of the past 2 years is that the number of industries 
receiving loans increased. there @ phenomenal increase in loans grented 

to enterprises in the Fifth stri Region. The loans approved for industrial 
enterprises in 1980 represented 75 percent of the total compared to 65 percent in 
1975 while those for the fifth VI.PE increased from 5 to 2 percent. 


"The STVA prv . for este .iiehing and organising Industrial 
Regicns is of decisive importance for the industrial infra- 
structure and the regional development of the country." 


The loans approved in 1960 reached about 10 billion drachmas compared to 6.7 
billion in 1979. Of the total loans, 75 percent were granted to r 

to 70 percent in 1979. In 1980, the total loans and disbursements 

reached gounts greater than in 1979, or 12 end 2) percent correspondingly. The 
loans and disbursements to industries and metallurgical enterprises increased by 
57 and 37 percent respectively. By contrast, the loans and disbursements to 
maritime enterprises in 1979 were mch smaller as wire also the loans to tourism. 


b. Participation /in Stockholdings/ 


In 1980, STVA contimed ite policy of restructuring its portfolio /of notes and 
securities/. With proper management of its holdings the possibility of financing 
inves programs will be + Ite efforte in the area of stock partici- 
business had noteworthy results despite the unfavorable 

c/ climate in recent years. At the end of 1960 STVA's portfolio included 
2 stock investments totaling 10.9 billion drachmas st acquired prices, compered 
to similar investments totaling 9.6 million drachmas at the end of 1979 and 5.9 
billion drechmas at the end of 1975 representing 50 stock investaente. 


In 1980 the total dividend yield from the bank's portfolio /of 
reached 305 million drachmas representing an average percen yield of 3 percent 
compared to 191.3 million drachmas or 2 percent in 1979. 


c. Liquidity of the Loans and Participations Portfolio 


In 1980, the bank's income from stock sales and dividends reached 4,955 million 
drachmas compared to 3,345 million drachmas in 1979 or an increase of 41.8 

percent. Through its stock and credit investments which in 1960 reached 55 billion 
drachmas, ETVA covers about 25 percent of the total long-term financing of the 
industry, mines, maritime and tourist sectors by the country's banking systen. 
Thus, it feels that it has greater responsibility as concerns the constant support 
of the productive enterprises for the esteblisiment of which it contributed 

through loans or stock participation. The bank, moreover, feels this responsibility 
more strongly, especially now when « large mumber of Greek enterprises face the 
stremuous competitive EEC enviroment as well as the edditional difficulties caused 
by the continuing inflation and the economy's sharp recession. 








d. Capital Procurement 


In 1960, ETVA continued its efforts to create a healthy capital base in order to 
reduce its dependence on the issue /of notes/ institution. The 1976-80 balance 
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sheets show that during this period the bank's assets came mainly from capital 
from the international capita) market, frem domestic savings through the issuance 
of bank notes and from self-financing thus decisively reducing ite dependence on 
Bank of Greece capital. During 1975-00, this Bank of Greece capital dropped fros= 
96 to 53.4 percent while, at the same time, ETVA laid the foundations for an 
independent expansion of its future contribution to developmental projects with 
capital from the international capital market, the Buropean Investments Bank and 
from damestic savings. 


More specifically, in 1960 STVA raised through the sale of bank debentures in the 
domestic market, 44 billion drechmas (net proceeds) compared to 1.6 billion in 
1979. It also contracted through the Burcmarket 10 foreign loans totaling about 
175 million dollars compared to similer loans of % million dollars in 1979. 

Of the totel 175 million dollars, 8 loans representing sbout 160 million dollars 
were obtained through the Buromarket from foreign banks at very favorable terms. 
a Se > ae © om S ee ee ae SS ee 
Investments Bank in the context of the Second Greek-EK Financing Protocol. 


e. &TVA and Capital Market 


In 1960, ETVA raised 16.3 billion draechmas through the issuance of debentures and 
shares sold at the Athens Securities Exchange. Of this amount 9.3 billion 
drachmas or 57 percent was raised from the sale of debentures (8.8 billion drachmas) 


and from the capital increase (506 million drachmas) of the Greek Investments Co. 
portfolio which (company) is the only such 

role. STVA, which was the founder and sole 

in recent years limited ite share participation to 0 percent of the company's 

capital--an action which facilitated the purchase of ERE stock by 1) 

Funds and other private investors. 


f. Company for Technical Assistance 


Following a recommendation by investors who participated in the First Regional 
Development Congress, it was decided to establish s company which will be staffed 
with financial and technical experts and will give advice on matters of internal 
organizations, production and market conditions to small-medium companies 
requesting such assistance. 


x. BTVA Public Benefit Institute 


In 1980, the STVA administrative council decided to establish a public institute 
whose aims will be, in part, the preservation of the ecological national traditions 
and more particularly, the preservation of that related to industry and handicrafts 
and the protection of the environment. As a first endowment the bank will give to 
the new institute the Kourtidis mansion at Soufli--a gift of Maria Pastra-Kourtidi. 
The mansion which was renovated at ETVA expense was inaugurated in 1960 will 
operate as « museum-exhibit with Greek-produced silk as the main exhibit. 


"To assist the handicraft industry STVA promotes the program 
of establishing and organising handicraft infrastructure." 
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h. Greek Section at Suropean Public Enterprise Center 


At the initiative of TVA and the Public Fower Corporation the Greek public 
enterprises established the Greek Public Enterprise Center as a section of the 
KEC European Public Enterprise Center - Thus, our public enterprises are 
represented in the various agencies committees of the Community end can 
participate in the formulation of the programs concerning public enterprises in 
various sectors such as are the sectors of industrial policy, energy, financing, 
etc. Already, 11 STVA cadres are members in five EXDE work groupe. 


i. Anti-Risk Agency for Protecting ETVA and Companies It Controls 


It was finally decided that ETVA should establish an agency to protect it and the 
companies it controls against all insurable risks. This agency will contribute 
to better and more economical coverage from such risks by developing the necessary 
technical infrastructure and will be, at the same time, an important source of 
benefits for the bank. Part of the agency's profits will be channeled to the &TVA 
Public Benefit Institute to be used for carrying out its objectives; also to 
various research organizations or for providing technical assistance to mall- 
medium enterprises in less developed countries. 


D. Administrative Matters 


a. Personnel 


In 1980, a change took place in the area of personnel whose importance will be 
decisive to “TVA's future: a measure was implemented whereby a considerable 
number of the bank's employees retired voluntarily. Specificaliy, 120 employees 
or 18 percent of the total bank personnel--excluding the cleaners and guards of 
buildings--retired voluntarily. The reasons which dictated this measure were 
many. Most important were: 


1. The need to improve the bank's efficiency (in conjunction with the competitive 
climate existing in the banking sector). 


2. The need to develop and employ new cadres. 
3. The improvement in the structure of the bank's hierarchy. 


. The articulation of accuslated situations and weaknesses as a result of the 
bank's peculiar development. 


"The increase in the productivity of the bank's personnel is 
significant: While the indices of the bank's transactions 
show arise, the number of its employees is decreasing contin- 


ually." 


Today, 6 months after the implementation of the measure, one can say that the 
decision was sound because, without new hirings--except for guards and suxiliary 
personnel--which do not exceed 72 persons--the rate and quality of the bank's 
business has not changed at all. 
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The personnel ETVA employs has followed in the past 5 years an evolution which, 
coupled with the spectacular increase in the bank's business, shows an important 
improvement in its productivity for which the personnel deserves praise. 


Thus, the bank's personnel strength, from 673 persone in 1976, was reduced on 1 
Janvary 191 to 579 or it dropped by 1) percent. 


b. Organization 


The study for the reorganization of the bank's service was completed in 1960 and 
implementation of the new organisation plan began on 1 Jamary 1961. 


The new plan included an analytical description of the duties and responsibilities 
of every responsible position thus avoiding overlappings, faciliteting communication 
among cadres and pinpointing readily and conclusively any negligence or irresponsi- 
bility. At the same time, an automated data processing system is being installed 
which will be a mode] in Greece. The operation of such a system will provide the 
opportunity to decentralize still further the responsibilities toward a broader 
circle of the bank's services and cadres. This will speed up procedures and at 

the same time will make the bank's operation more effective. 


Comparative Table Showing Development of ETVA's 
Busiaess and of Its Personnel in 1976-1960 
(in milidon drachmas ) 


infrastructure Developmental Activity Personnel 


Financing Expenses for Amounts Allocated to Strength on 
Year Subsidies Industrial Arte Participations 31 Dec 1980 
1976 1,700 140 365 673, 
1979 5,700 700 1,452 690 
190 9,23 1,350 1,025 696 
1 Jan 61 1,000 579 


*Competitive test {was held/ for hiring 20 economists. 





E. Prospects 


In conclusion, Spentsas thanked the Greek government as one of its stockholders 
and particularly the ministers of coordination, finance and industry/energy and 


pointed out that the genuine cooperation, trust and understanding they showed and 
continue to extend toward ETVA have been basic factors for its progress. 


Also, referring to STVA's program, Spentsas said that the bank's 1961 action program 
was enunciated early this year which is also the first year of our participation in 
EEC or, that is, the first year of a new phase in the long development of our econony. 
The bank's role as a central agency for promoting the policy of industrial develop- 
ment assumes now a greater importance, The radical change of conditions in the 

next 5 years dictates broader and readily effective efforts for facilitating the 
readjustment in the sector with which we are especially concerned: industry. 
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(ur admission inte MX, however, offers new powsibilities for carrying out our 
mission, lt ie most incumbent that these possibilities be used to bes) advantage 
to the maxiaue possible degree. TVA will support every effort in the private 
sector for the development of « vieble productive ectivity. At the same time, 
however, @TVA will aim et filling the gap whenever private initiative shows 


reluctance to act or te influenced by the unfevoreb. > climate of the internationals 
and domestic inflation. 
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ECONOMIC NETHERLANDS 


BANK SEES LARGE PAYMENTS SURPLUS IN 1982 
The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 15 Jul 81 pp 1-2 


[Text] Ameterdam-Rotterdam Bank NV (Amrobank) forecast today that the Dutch 
current account balance of payments could show a two-billion-guilder surplus 
next year after neither deficit nor surplus this year. 


Neither forecast, in the bank's quarterly economic review, is ae optimistic as 
official projections. 


A Central Planning Bureau spokesman said last week the 1982 surplus could rise 


to 10 billion guilders, if government policy was unchanged, from an expected 
three-billion surplus in 1981, 


The bank forecasts that real gross national product will grow by 1.5% in 1982, 
after a fall of the same amount thie year, whereas Planning Bureau projections 


suggest 2.5% growth next year. 


Less Inflation 


It expects the cost of living to rise more slowly at 5.5% on average, compared 
with 6.5 and 72 this year. 


The percentage of the workforce officially registered as unemployed could rise 
to 9.0% from 8.3% this year and 5.8% in 1980, 


Amrobank said Dutch manufacturing output has been stagnant in recent months, 
after a slight improvement at the start of the year, but there is «a widespread 
feeling that the bottom has been passed. 


Order books have Lengthened marginally and capacity utilisation is getting 
slightly better. But a further upturn in the second half is far from sure due 
to uncertainties concerning a general recovery in Burope. 


Building output is sliding badly due to high interest rates anc trimmed govern- 
ment budgets, it said. 
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Depressed lavestment 


Yor similar reasons, investment activity of both the private and public sectors 
remaine far below last year's already depressed level, the bank said, 


Restrictive incomes policy is producing a considerable decline in consumer spending 
and helping to improve the external trade position. 


But the employment situation is going from bad to worse and unemploywent will 
be one of the toughest probleme for the next government, it added, 


Amrobank said resumed world trade h should at long last help pull the 
Dutch economy out of the slump in 1982, unlese there is a renewed sudden of] 
price hike or other upset, 


Private investment will show some volume growth, although concentrated in a few 
industries, but public investment and residential construction will rise very 
slowly due to budget conetrainte. 


Exporte 


Low wage rises and the cumulative improvement in cost competitiveness in recent 
years will permit export volume to grow slightly more than world trade. 


Importe will aleo rise but the current account improvement should help keep the 
guilder strong, the bank said, 


It sees scope for German and Dutch short-term interest rates to ease if U.S. 
rates decline later this year but with a time lag, maintaining the guilder's 
fairly strong EMS position. 


Long-term rates should also ease in the second 1981 half, following German 


rates. But the budget deficit may again have been underestimated and treasury 
borrowing will be substantial, although lower than in the firet half. 


C80: 3120/63 
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ECONOMIC TURKEY 


CREDIT SLATED POR FARMERS SURVEYED 
Istanbul CUMMURTYET in Turkieh 13 Jun 81 p 5 


[Text] Ankara (UBA) — Agriculture and Forestry Minister Prof Sabahattin Ozbek 
said that the base price of 16 liras given this year for Type 2 bread wheat which 
is most widely grown in our country was 56 percent higher than last year. “The 
wheat base price ie a level to encourage sufficient production,” he said. 


Prof Sabahattin Ozbek said in a National Press Agency [UBA] interview that 

289 ,659,834,000 liras in credit will te distributed to our farmers this year. 
Agriculture and Forestry Minister Ozbek stated that we exported 338,000 tons of 
wheat in 1980 and that sales abroad this year would be more. 


Agriculture Minister Sabahattin Ozbek stressed in his statement to UBA that cred- 
its to be opened for farmers in the 1981 investment program would be significantly 
higher, with livestock credits up 100 percent and crop and mechanization credits 
up 50 percent in the program approved by the Supreme Planning Committee. 


Prof Sabahattin Ozbek said the following in his statement to UBA: 


“Our people are major producers and consumers of wheat. We have had a steady 
increase in wheat production since 1973. The things borne a mind in setting 
wheat support prices are domestic and foreign market conditions, costs, production 
situation and the social and economic level of the small farmer. 


“As the wheat most widely grown in our country is Group 2 bread wheat, the Soil 
Products Office Group 2 wheat price, which was 10.25 Turkish liras per kilogram 
last year, was posted at 16 Turkish liras per kilogram this year, representing a 
56 percent increase, a price at a level to encourage sufficient production. 


"As known, the Turkish Agricultural Bank Directorate General is the largest organ- 
ization in our country giving agricultural credit to farmers. Moreover, farmers 
are also given production and purchasing credit from the same source through the 
Agricultural Credit Cooperatives and the Agricultural Sales Cooperatives. 


"The credits opened for farmers and cooperatives each year by the Turkish Agri- 
cultural Bank are verified and approved by the "Credit Supreme Planning Com- 
mittee,” of which our ministry is a member. The total investment program set for 
distribution in 1981 is 289.6 billion liras. 
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Farm credit investments were set at 100 percent higher than in 1980 in livestock 
eredit and 50 percent higher in crop and mechanization credits. Our ministry does 
not think it possible to raise the actual credite opened for farmers from these 
credit investments. However, because credit is the most important element playing 
a role in agricultural production and development and considering that the tech- 
nical recommendatione which our ministry's technical agente take to the farmers 
can be implemented oy through credit, the importance ascribed to it is readily 
seen. It is basic that credite reach the farmers in sufficient amounts and on 
time. The necessary efforts and cooperation on these matters are being carried 
out by the Turkish Agricultural Bank and our ministry." 


1981 Agricultural Credits 


Type Amount 
(billions of Turkish lLiras) 

Short- and medium-term agri. ltural 87.2 
Control and project agricult cal 17.5 
Encouragement and development 6.4 
Marine products 1.0 
Agricultural Credit Cooperatives 71.2 
Agricultural Sales Cooperatives 105.0 
Other agricultural credits 1.3 
Total Agricultural Credits 289.6 
8349 
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ECONOMIC TURKEY 


URAS DISCUSSES STRUCTURAL CHANGE IN ECONOMY 
Istanbul CUMHURIYET in Turkish 14 Jun 61 p 5 


[Interview with T. Gungor Uras, Aksigorta Company executive board chairman and 
former TUSLAD officer, by CUMHURIYET Economic Service Chief Osman Ulagay) 


{Text} Who Ie Dr T. Gungor Uras 


He was born in Dusce in 1933 and was graduated from the Faculty 
of Political Science. 


He worked for 10 years in the Office of Economic Planning of 
the State Planning Organization. 


He later served as secretary general of TUSIAD [Turkish Indus- 
trialieste’ and Bussinesemen's Association). 


He is now chairman of the executive board of Aksigorta. 


(Question) One hearse a lot lately about the need for “structural change” in the 
Turkish economy. Now, what does “structural change in the economy" mean? Would 
you address this first? 


[Answer] The economic structure does not consist only of the means of production 
and channels of distribution. When one speaks of the economic structure, it is 
impossible to ignore, in the broad sense, income distribution, consumer trends, 
population growth, the service sector and especially the financial institutions. 


[Quesetion| Okay, but what if we were to put the question in a little narrower 
framework, in the form of change in the production structure? 


[Anewer] Then we would be able to think in terms of production by the public and 
private sectors in agriculture, mining and industry. It is impossible in dis- 
cussing economic structure in Turkey to isolate the public sector and the pri- 
vate sector from each other. 


[Question] Then, if you would, let us begin with the State Economic Enterprises, 
the SEE's for short, which are the premier controversial topic. As you know, 
there is talk of reorganizing the SEE's, setting them up as holding companies. 


[Anewer] It is necessary that we think of the SEE’'s and the private sector as a 
whole now and realize that the two sectors have equal weight in structural 
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change. If the SEE'u, which take in half the Turkish economy, are unhealthy, the 
other half cannot develop and grow. Conversely, unhealthy practices by the other 
half have a negative effect on the SEE's alao. 


{Question} Now, if we were to think about the position of the SEE's in the course 
of transition to 4 market economy... 


[Anewer}] When one speaks of a market economy, the one thing that comes to our 
minds is desirable price increase. The SEE's problem is the inability to produce 
high quality goode and services at full capacity and realistic costs. This prob- 
lem cannot be resolved alone by good administration setting prices the way they 
want. If a SEE wae built in the wrong place, with the wrong technology and the 
wrong capacity and ran over the programmed project cost because of extension of 
the investment period, inadequate appropriations and such reasons, it is impos- 
sible to save thie “sick organization" now with good administration and setting 
prices as desired. 


That is, we accomplish nothing by seeking types of organization, forming holding 
companies and such. Overhiring and political influence are fcinge problems with- 


out too much importance in ay opinion. The basic problem is that the SEE manage- 
mente are “sickly, diseased creations, dangling in midair." 


[Question] Then have you no hope for the SEE's? 


{[Anewer] Quite the contrary. I am in favor of getting to the bottom of the 
problem and restoring these ailing organizations to health. Especially in the 
coal, iron-steel, copper, aluminum, petroleum-producing and monopoly operations, 
the operations have to be studied fully individually, errors in technology and 
capacity have to be corrected and production made possible within a normal price 
structure instead of trying to treat them with “aspirin,” changing administra- 
tions, establishing holding conpanies and such. This can be done in two stages. 
The first stage is to conduct a technical study of each operation in order of 
importance and then, second, to round out investments so that the technical 
changes revealed necessary by these studies are realized in the short term. 


If this approach were applied to five important SEE's each year, many strides 
could be made in a short time. 


[Question] Do you think the state's responsibility for structural change of the 
economy applies only to the SEE's? 


{[Anewer) Let me expand your question. If the state aims for serious structural 
change, it is impossible to achieve this goal by “combining SEE's into holding 


companies, restricting the money supply, regulating interest and exchange rates 
and freeing prices." 


Let's take the agriculture sector for instance. There are things the state could 
do with priority to raise agricultural production and turn toward an export- 
oriented agricultural production structure. The quality and quantity of crops 
should be raised by introducing improved seed as soon as possible to replace 
degenerated seed in crops such as wheat, corn and cotton. Otherwise, Turkey may 
soon be unable to feed itself. 
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It ie understood that livestock production cannot be integrated in Turkey without 
state support. The need is clear for concentration of resources in masse projects 
inetead of wasting resources in thousands of emall, widely scattered, noneconomic 
projects. 


The subject to which the state could apply iteelf immediately in the mining sec- 
tor is the chance to double coal production through intensive imports of techno- 
logy and machinery in the short term. We live now with the prospect of petroleum 
beneath thie soil where for years “Hope ie the bread of the poor” hae reigned. In 
view of developing technology, it is necessary that, whatever we do, we drill “in 
earnest, not for specimens” if we are to get a real handle on oil; if we are not, 
then we have to face the fact, abandon the hope and seek new ways for ourselves. 


[Question] It seems that we have concentrated on the public sector and the duties 
of the state. Yet in the structural change controversy, there is frequent mention 
of the private sector and the need for change in this sector, is there not? 


[Anewer] The private sector consists of thousands of entrepreneurs. It cannot be 
expected here that any entrepreneur whould come out and say, "Well, I've decided 
that structural change is necessary in the economy. I'm going to bring about 
structural change in my business." This would be like proclaiming himself a 
“prophet.” If structural change is desired for the economy of the private sec- 
tor, it is first necessary to find out what this structural change is. 


[Question] Then are you saying that it is not yet known what the structural 
change you've been talking about is? 


[Anewer] Yes. What is structural change? What kind of structural change does 
the state have in mind? Is there a document explaining this? Are expectations 
of this sort placed in the “Development Plans," or applied through “Annual Pro- 
grams"? Each of us has our own idea of structural change in our heads, but 
neither we at home nor foreigners abroad knows what our state's idea of structural 


change is. 


Are we complaining about the present economic structure? Do we have a goal for 
any particular economic structure? What resources will we use and how will we use 
them for the transition to this new economic structure? How long will it take for 
this change to come about? All of this has to be put down on paper and it has to 
be put on paper in a consistent, rational and realistic form. 


[Question] The implementations since 25 January 1980... 


[Answer] Yes, an economic policy consistent within itself has been in effect 
since 25 January 1980. But let me draw your attention to the fact that this is a 
“policy package." It is not a plan. In a plan, the goal to be achieved, how much 
it will cost and how long it will take are clearly set forth. The implementers of 
policy packages are limited by their terms in office. If the implementer changes, 
for whatever reason, the policy changes, too. If you recall, five other packages 
were put into practice by different groups of technicians prior to 25 January 198. 
It would be well to repeat that. The 25 January 1980 package may be internally 
consistent, but it cannot be accepted as a national “Progress Plan." It is cen- 
tered on money policy and foreign exchange policy and has not moved on to any 
multipronged planning. 
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[\Question) Your anewer is a little confusing. Would you explain? 


|Anewer) Let me give you 4 simple explanation. Simply raising interest and for- 
eign exchange rates, applying a tight money policy and then expecting “everything 
to be all cight in a little while” is not a realistic approach to the problems. 
You have two groups. Consumers and producers. The purchasing power of the con- 
sumer is restricted, in the hope of better days. The producer, meanwhile, cannot 
quite understand what thie “structural change" is, because the structure which the 
producer has today was set up essentially under state control. The state gives 
permission for the location, It gives permission for production, for capacity and 
technology. The estate allocates foreign exchange. It gives certification to 
receive credit. It gives certification for raw materials. This means that the 
structure which the private sector has today has been realized entirely by state 
“license,” under state control. If this structure ie not liked now, it is neces- 
sary to estate clearly what kind of structure is desired. If this is not done, the 
entrepreneur is confused, confronted by changing conditions beyond his control. 


The only thing he can do is sit down and wait for conditions to return to normal. 
What are normal conditions? A thriving domestic market based on a monetary and 
foreign exchange policy similar to the old one. This is exactly where things 
stand today. The entrepreneur is hoping that the tight money policy will give a 
little by the middle of the year, that products will hit the markets in the fall 
and we'll get back to the old days. In the meantime, “an export hunt” is on in 
earnest to keep from standing idle. 


[Question] What do you think about the developments in exports? Might there be 
an export boom in the short term? 


[Answer] An economy which produces for the home market cannot be expected to 
start export-oriented production at full capacity within one year to bring about 
an export boom. Then certein facts must be known: Turkey cannot export every- 
think it produces, but it does have some exportable products. First it is neces- 
sary to identify these products and concentrate every effort on them. For exam- 
ple, it is necessary to identify the products in which we are not really compet- 
itive instead of rejoicing over abnormal reports such as: “Turkey exported 60 
passenger automobiles. Turkey sold 250 TV sets to Europe." However, it is 

also necessary not to underrate the exports of various goods by taking advantage 
of special conditions today in neighboring countries and certain Islamic nations. 
This will give us both exportation experience and the chance, as a consequence, to 
protect a specific share of the market. 


In evaluating exportation developments, we must look at the following in general: 
What have we sold? Are our quality and price advantage steady? Is the market a 
serious and steady market? You see, Turkey's future depends on this type of 
export development. In my opinion, we have a tremendous opportunity here. Suf- 
fice it to say, we should apply a knowledgeable and selective encouragement 


policy. 


[Question] I would like to return to an earlier answer you gave, if you don't 
mind. You spoke of “hopes of returning to the old days on the market." Do you 
think this is possible? 














[Anewer] It ie expected, But I do not think it possible, because I do not think 
the country is strong enough to make it through another period of such extreme 
inflation in the short term, 


The important thing, the point I have defended from the beginning, hinges on this. 
No one should expect each and every producer to be a “prophet of structural 
change." A realistic, practical, mid-range plan for structural change must be set 
forth so that the producer can revise his own business within the framework of 
this plan. 


In speaking of revision, I do not mean he should change “the price of his goods." 
In speaking of revision, | mean that he should alter production according to the 
changing demand structure and that he shoul:! change his production technology and 
cost structure. 


These are not just paper changes. They will require extra investment and extra 
expenditure. So the task once more falls to the state here. It has to provide 
to the entrepreneur who will make the structural changes along the lines of the 
envisaged plan, specific incentives to enable him to make this change without 
trauma. 


[Question] In this context or in doing this, it is being said that certain 
branches of industry will be sacrificed. 


[Answer] Yes, certain industrial units may have to close down for a given time or 
turn to other forms of endeavor. The hard part is that these industrial units are 
industrial units which were set up and flourished under the framework of state 
"licensing." 


The automobile industry, for instance. The state set capacity, rate of local con- 
tribution, and price. Under present conditions (if these conditions continue), 
these factories could not become profitable before a minimum of 3 to 4 years. 


[Question] The status of the automotive and construction sectors has been widely 
debated lately. Is the state said to be responsible for revitalizing these two 
sectors because they form the basis of the economy? 


[Answer] First let me stress this. I do not agree that the various sectors of an 
economy should have their problems solved at the expense of others. If the 
economy is thriving, all sectors benefit from it. Progress in the two sectors 
depends on progress in the whole economy. Let me explain it roughly. A passen- 
ger car costs 1 million liras. A civil servant's net salary is 30,000 liras. 

How will civil servants buy this car? The state buys the car from the producer 
for 1 million liras. It gives the producer a subsidy of 500,000 liras. What if 
it sells the car to the civil servant at 100 monthly installments of 5,000 
interest-free liras per month? The Erenkoy-Topkapi round trip in a small car 
costs 650 liras for gasoline and bridge tolls (not counting depreciation). Is 
the state to give the civil servant an “automobile use subsidy" so he can use 
this car? The civil servant's problem is that he has to apy his rent... Then let 
us support the housing sector. The value of 100 M2 public housing is a minimum of 
3 million Turkish liras. So the civil servant covers 1 million through credit and 
savings. If he pays interest at 15 percent on 2 million liras, that is 25,000 
liras per month. 
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These are reasons why | do not think the short- and medium-term problems of the 
automotive sector look bright. IL believe the hous!ng problem is important, but I 
do not expect a revival in housing construction in the short term within the 
present system. 


[Question] Then you consider revival in the construction sector difficult also? 


[Answer] A large share of public investments goes into the housing sector. When 
public infrastructure investwents begin, the construction sector picks up. Actu- 
ally, this starts a ripple through the domestic economy. I must stress this 
immediately. The public has spent around $9,700 annually for investment projects 
in recent years and this is why it does not seem to have done anything. In 
speaking of public investments, I mean a limited number of basic investments com 
pletable in the short term. 


Restoring activity to housing investments in the private sector depends on struc- 
tural change in the construction materials secter. The construction materials 
industry has got used to selling expensive, low-quality materials, calling them 
luxury materials. When all prices went down, the high price of low-quality mater- 
ials was retained in this sector, “expecting the state to give priority to the 
housing sector." Activity in home construction is very difficult without a change 
in the construction materials sector from bricks to faience to toilet stones. 


[Question] We have spoken frequently of structural change. But the question of 
how this will take place still does not seem to have been answered fully. 


[Answer] This troubles me, too. We all want a new structure. But everyone has 
an idea of a structure according to his own circumstances. Everyone expects the 
other person to do the sacrificing. Let me repeat, the state is the one to set 
forth a new economic structure model for the benefit of the nation. This model, 
however, is presented with a “Development Plan." The Development Plan is open to 
all and makes continuity in practice possible as well. It “institutionalizes" the 
economic policies. Perhaps I am obseseed with this as a former planner, but I 
believe that, for our efforts to be successful, our economic policy must be 
placed under discipline and spelled out within a "Progress Plan." 


Otherwise, we will take all the measures, pay all the bills and, after a while, 
see ourselves right back where we started beeause we could not bring the measures 
into a whole establish the interrelationships of the measures or regulate the 
dosage. 
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POLITICAL BELGIUM 


TINDEMANS CRITICIZES BCONOMIC POLICY, SOCIALIST MINISTERS 
Brussels SPECIAL-L'EVENTAIL in French 19-25 Jun 81 pp 10-13 


(Interview with Mr Tindemans, president of the CVP /Social Christian Party/ by 
Henri Velluti; date and place not specified/ 


/Text/ /Question/ In its communique published following its com ‘ttee meeting 
on Wednesday, June 10, the PS /Socialist Party/ stated that it app: red of “the 
government's economic and social decisions, which the chairman of the CVP 
criticizes sharply without explanations being asked of him as they are of the 
chairman of the PS." What does the chairman of the CVP think of this criticism, 
repeated in the Senate by Guy Spitaels? 


/Answer/ The PS committee and its chairman were referring to the article i 
published in the free forum of LE SOIR on 6 June under the heading, "The Malaise 
of the CVP." I will not withdraw one word of it. 


With regard to the position I have taken, which I did not adopt lightly but only 
after having consulted several committee members of my party, the prime minisver 
recalled an elementary truth: “The government is the government and the parties 
are the parties; both have responsibilities that do not coincide.” Some news- 
papers promptly wrote that Mark Eyskens was attacking me! How many times did I 
myself, when I was prime minister, have to make identical remarks? The parties 
have a well defined doctrine from the time of their first congress and it is the 
chairman who must make sure that they keep to it. Governments are the result of a 
coalition between various parties. A party obviously cannot impose its program on 
its partners. Therefore an agreement is made on an acceptable program for the 
different groups in the coalition. 


[ can assure you that the prime minister and the chairman of the CVP share the same 
opinions regarding the economic and budgetary plan. 


/Question/ But you, you are not forced to put water in your wine! 


/Answer/ I must take the various components of my party into account but I 
completely maintain my right to criticize with regard to my party's partners in 
the government. Above all, I hold them responsible for certain measures, or more 
precisely, the lack of certain measures. Messrs Spitaels and Van Miert do not, 
as far as I know, refrain from criticizing the actions of some CVP ministers. 
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/Question/ You just spoke of “the lack of certain measures.” It is precisely 
this phrase in your article for which you are most blamed. You wrote, in effect: 
“In spite of the desire, the plans, the proposals of the CVP, the country is 
becoming more and more bogged down in a hopeless immobility, becoming active only 
in Order to borrow money." 


/Answer/ I only expressed what I think and what my party's committee thinks. 
And, moreover, what absolutely conforms to the truth. 


Let us, if you wish, go back over the events of thes last few weeks. On 22 Murch, 
the famous “conclave” was held, which decided upon the financial reorganization 
measures regarding 30 billion--which, it should be said in passing, is now only 

15 billion. Thereupon Wilfried Martens departed for the Maastricht summit. I 

do not know exactly what was said to him there, but the fact is that he returned 
convinced that the measures taken, just as I had remarked at the beginning, were 
insufficient. Mr Martens called together the governor and assistant governor of the 
National Bank, the commissioner of planning, and other high ofticials the day 
following the day when the Mitional Bank had had to pass out 15 billion to uphold 
the franc. These gentlemen put together a three-point plan: they would attack 
the indexing system, wages, and prices. On the 29th, there was a special cabinet 
meeting. Mr Martens presented his plan, but did not obtain the agreement of the 
socialists. The stock exchange opened on Monday the 30th and nothing was done to 
reestablish confidence in the franc. Nevertheless the discount rate was raised 
spectacularly in order to discourage speculation, but this increase raised at the 
same time the financial costs of companies since it had repercussions on the price 
of money. 


The prime minister attempted a final step: to get his plan approved by the heads 
of the coalition parties. He did not succeed even though the CVP gave him its 
support. Mr Martens drew the conclusion from chis failure and gave his resignation 
to the King. After the famous meeting at the palace, where the head of state 
gathered the heads of the parties and the negotiators, we in the CVP found ourselves 
in a dilemma: either we would declare ourselves in favor of a dissolution of 
Parliament by asking the country to give its clear opinion on the economic, 
financial, and budgetary policy to be followed but with the risk that a devaluation 
would occur before a new government was set up; or we could accept the continuation 
of the government in office but with a change of prime minister and of minister of 
finance. 


Our position was delicate since we had supported the Martens plan. Because we 
thought that the higher interests of the country demanded it, we finally declared 
ourselves in favor of a government led by Mr Eyskens. As minister of finance he had 
often drawn attention to the seriousness of our financial and budgetary situation. 


/Que stion/ I have been told that when he was minister of finance, Mr Eyskens did 
not always give full importance to the scope of the obstacles that restrain the 
action of a head of government. 


/Answer/ What I know, at any rate, is that in my party's committee we experienced 
wre and more a feeling of powerlessness as the situation was clearly getting 


worse. 














I must state that the current expenses are being increasingly financed by loans. 
The national debt is increasing by dramatic proportions... . 


{Quest ion/ By 237.5 billion from 1 January to 30 April 1981! 


/Answer/ It is becoming absolutely untenable. The day is approaching when the 
International Monetary Fund will impose certain measures on us. 


Mr de la Rosiere, who succeeded Mr McNamara as the head of this international 
agency and with whom I had a long conversation this year, told me that Belgium's 
prohlem is simple: It spends 10 percent more each year than it earns. The problem 
is not then on the receipts side--if the government increased taxes, it would 
spend the result and we would continue to spend more than we earned--it is on the 
expenses side. They must be reduced at all costs. Especially when we note the 
disturbing increase in fiscal depreciativ i--same 8 billion for the month of April 
alone!=-the negative gro *h and the deficit in the balance of payments,which will 
reach 230 billion this year. 


It was again Mr de la Rosiere who told me that Belgium seemed to him like an 
automobile driver who is rolling along in beautiful weather in a luxur)ous car, 
the radio is play j catchy music, the road is beautiful, everything lures him 
into euphoria, but 50 meters in front of him is a wall and the road turns at a 
right angle. If the driver does not slow his speed and does not take steps to 
prepare to turn the corner, he is running into a catastrophe. 


When I explain this, even to a very working-class audience, they understand the 
situation. 





/Quest ion/ I have been told that the prime minister state: that public opinion 
does not want the measure that must be taken. 


/Answer/ Because it is not told the truth enough! 


/Question/ The union organizations make the workers very sensitive to defending 
the rights they have acquired, particularly with regard to the linking of wages to 
the index. 


/Answer/ Do you really believe that the CVP, with its sociological makeup, is goi”g 
to run the risk of advocating a policy of social regression? I say that the 
country today finds itself in the position of a sick person who is going to seek out 
his doctcr. According to the seriousness of his condition, the doctor will make 
him follow a diet or undergo an operation. In order to regain our economic health, 
we must have the courage to submit to the treatment prescribed for us. 


/Quest ion/ Among the opposition, particularly from the FDF /Democratic Front of 
Brussels French Speakers/ side, they say that the CV? has been .n power almost 
uninterruptedly for more than 35 years and that the current crisis is the proof of 
its incompetency. What is your answer to that? 


/Answer/ I would say firstly that before the war, Belgium was a country with low 
wages. The Belgian workers, with their traveling bags, were known throughout 
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hurope, but they had to leave their country (6 order to find work. Since then, we 
have become the country with the highest wages in the world, If we are asked to 
bear the responsibility of the crisis, Let use aleo be granted the benefit of this 
prodigious leap forward, which has seen people's purchasing power increase two end 
a half times, 


Ae for the current Crisis, it is essentially a result of exterior causes such as 
the petrolews conflict. 


let us take the example of the sick person again. If someone lives in good health 
for 4 number of years and then falls ill, is he going to be blamed for not having 
thought sufficiently about sickness while he was in good health? He consults a 
dector who must help him to get well. 


I would also ask you to note that the CVP is not alone in power and has often, 
because its partners did not agree, had to renounce measures that nevertheless 
seemed opportune to it. I remember in particular that in 1975, I proposed 
abolishing the value-added tax on investments--an abolishment chat had, moreover, 
been provided for at the time the value-added tax was established--out I ran up 
against 4 radical opposition. They did not want to give “prese te” to capital! 


it muse be said, moreover, that for years when the government had two france, it 
sometimes gave out three! But this did not pose any problem because even when 
there was a budgetary deficit--there was one at the time of the current prime 
minister's father--it was compensated for by tax surpluses. 


(Quest ion/ Yes, but you have been blamed for your criticiams against the government. 
It has even been said that you are firing at an ambulance and that just is mt 
done! 


(/Meewer/ In a responsible party such as ours, when one adopts a moderate tone 

and when one does not react immediately to everything, we are biamed for being 
passive, and for not being fighters. On the other hand, when we make matters quite 
clear, we are taxed with bein: aggressive and arrogant, and we are ascribed 
intentions which we have never had. 


Prom all sides, people were talking about unrest within the CVP. I a-cepted the 
challenge. I eid that it was true that there was unrest among us, but that 
people were t.staken as to ite nature and its causes. I wanted to set forth tne 
real causes for this unrest. I said that he government seamed to b. concerned 
only with the Walloon steel problem. I a certainly not underestimating the 
importance of thie, but there were other measures to be taken immediately which 
were not always dealt with. 


/Quest ion/ The triumphant mamer exhibited by Mr Spitaels, according to some of the 
press, cannot heave improved the ataosphere in the CVP . , 


/Anewer/ That is quite true. However, the attitude adopted by other chairmen, 
particularly by Mr Van Miert, is not helping things either. With regard to 

Mr Spitals, it is obvious: each time that the government decides something, it is 
a victory for the French-speaking socialists! 

















And each time there is an article or 4 statement by a CVP notable, | am always 
supposed to have inspired it. I will, however, permit myself to remind you that 
the CVP is a democratically organised party and that everyone in it defends the 
propositions he believes in, When there is a dispute on certain points that is 
too heated, we resort to the vote to decide on the point of view. But a8 soon as 
a Jos Dupre or an Eric Van Rompuy upholds an argument that displeases certain 
people, he automatically becames my spokeaman! It is unpleasant not only for me 
but also for them, They certainly do not appreciate being thought of as those who, 
in Cycling terms, are known as the “water carriers.” They are a type of people 
whom I do not like, besides. Sut rether than discuss or refute their propositions, 
people prefer to fire at people. It is so much easier! 


(Question/ The CVP has been blamed for resorting to blackmail by stating that if 
the socialists wanted to rediscuss the Les Pourons statute, the agreement on the 
steel industry would also be brought into question again. 


(Anewer/ It was sot me that made such statements nor anyone who has any skill in 
involving the CVP. I 40 not like these threats thrown out to no one in particular 
and that aleo allude to the coal mines in Campine, Zeebrugge, Anvers, the naval 
shipyerds and I don't know what else. 


Having said this, I will nevertheless state that, from the Walloon side we were 
told not very long ago that we must have regionalization or there would be 
revolution. Regicnalization was going to save everything. And when the first 
major problem arose, that of the Walloon steel industry, if anyone spoke of 
regionalizing it, he had abuse heaped upon him. 


(Question/ There is still, however, the Van den Brande and associates bill to 
regionalize all the sectors that are still national. 


/inewer/ What I can tell you is that it is not a question of an initiative by 
the CVP parliamentary group, even though the head of the group is not opposed to 
it. Myself, I was abroad... . 


/Question/ Like Mr Spitaels when Mesers Moureaux, Busquin and Dehousse reopened 
the Pourons question! 


/Mvewer/ 1 was in Germany for the Buropean Peoples Party. 1 learned of this 
initiative upon my return last Friday. I can aseure you that it was nox discussed 
in the party's committee meeting. What is true, however, is that in the committee 
meeting they had discussed the meaning that should be given to the term used in 
the law when it said that “the regional aspects of the industrial and energy 
policy” are under regional jurisdiction. Should the financing of the industrial 
policy be part of these “regional aspects” or not? Wo one was capable of 

anewe ring. 


As far as I am concerned, it is clear that the steel industry must remain a 
national sector. 


I would add that the procedure as set out in the Constitution for regionalizing a 
sector recognized as being national is inapplicable in practice. It requires that 
the decision must be debated in the Cabinet, approved by the various regional 
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executives or then passed in Parliament vy @ Gworthirds majority and by a simple 
Majority in each Linguistic group. 1 do not then see how Van den Brande's bill 
could ever materialize. 


(Quest / te this not the same procedure that must be followed in order to change 
t he ies of the regions oF the a@ainistrative rules of communes with « 
special status? 


(Nvewer/ Buact ly. 


/Question/ This means then that those who are insisting on the fact that all this 
was only fixed as 4 temporary measure by the law of 6 August 1980 are deceiving 
their public? 


/Mvewer/ 1 would not dare to go that far. One never knows. But it is certain 
that we will not get anywhere by leading a political offensive like Messrs Moureaux, 
Busquin, and Dehousse are doing. 


But if you are establishing 4 parallel between the Van den Brande bill and the 
remarks of the three socialist ministers, I must tell you that there is 4 clear 
difference between a position taken by parliamentarians acting as individuals and 

that taken by members of the government, two of wham also have national jurisdictions. 


(Questions Mr Spitaels was surprised that the prime minister asked for explanations 
on the subject of the behavior of the socialist ministers and that no one asked 

you afterwards when, in Liege, you said that you had your own “little idea” on the 
subject of Les Fourons. 


/Anewer/ 1 did not hear Mr Spitaels but I was indeed told of his remarks. I state 
that this is campletely beside the question. At Saint-Barthelemy College, where I 
was invited, I was questioned by Mr Happart who started by asking me what I thought 
of the Lee Fourons statute. I refused to answer, saying that this was not the 
subject of my speech. He insisted and it was when he told me that the people of 
Les Pourcns were living in terror of demonstrations and counterdemonst rations that 
i said I had my own little idea. It was solely on the subject of maintaining law 
and order and nothing elee. It was therefore not at all comparable to the 

remarks made by the minister of justice and institutional reform, the minister of 
interior, and the minister of the Walloon region. 


/Question/ The atmosphere between Social Christians and Socialists has visibly 
deteriorated. Do you think, as many people ad, that the government will disband 
in the autuen, that there will be a vote, and would you then prefer a coalition 
with the liberals? 


/Avewer/ 1 am less certain than same people that the Eyskens government will not 
go to the end of the legislative period. Moreover, I am convinced that the 
elections will not change much in the current situation. There is even a chance 
that they will be mpre complicated than today. I would say to you finally that, 
from a sociological point of view, one can consider that a coalition between the 
leading Socialists in the south of the country and the leading Social Christians 

in the north would be the ideal formula. In theory at least. But on condition 
that it would be in order to carry out a program and not solely for the--relative-- 
pleasure of being together. 














I regret having to say it: At the present time there is no real governing being 
done and I would even say, nO administering either. 


i hope that after the next elections we will be more clearsighted, since the 
regional executives will leave the central government. The national government 
will then be truly responsible for national affairs. As for the regional 
executives, they will be set up according to proportional rules, that is, that 
there will be representatives from the ition among them: liberals, iW 
(Walloon Rally/ and VU /People's Union/ in particular. What this will give us, 
1 do not know. But we will be able to see in any case that we are in a different 
Belgium and we will finally be able to appreciate regionalization at ite true 
value. 


/Question/ What else would you like to say as a conclusion? 


(Anewer/ 1 Chink one must start by telling Belgians the whole truth, however 
serious the situation is. I think thac the present prime minister has an excel lent 
knowledge of the country's econamic and financial problems. Now he must govern 
with men who are determined to apply the necessary solutions with conviction and 
courage. 


/Quest ion What solutions? 


/Anewer/ To stimulate energies, achieve savings in order to be in a position to 
encourage the economy and save the state's finances. 


The whole question is to know whether one wants to carry out this policy or not. 
We have no more time to lose. 
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POLITICAL ITALY 


"RINASCITA' OPINION ON CPSU LETTER TO PZPR 
Rome RINASCITA in Italian 19 Jun 61 pp 19-20 
[Article by Adriano Guerra: "“PZPR Battles To Regain Power of Leadership") 


[Text] How the Soviet Union and some European socialist countries so far have 
reacted to the PZPR Central Committee conclusions--later adopted by Parliament 
on the basis of a plebiscite--is certainly not reassuring concerning Polish af- 
fairs. Apparently, those who intervened to try to persuade the PZPR to change 
“the course of events" are not satisfied with how things are going. They declare 
that what will happen in Poland, and particularly within the PZPR in the 4 weeks 
unti. the congress, will be decisive. They want this to be known and they use 
very clear words. Echoing the CPSU letter, the Bulgarian communist publication 
wrote that the Polish situation “is becoming worse" because the PZPR is following 
“the line of concessions and compromise." Naturally--and it must be said with 
the utmost clarity--even if things really were that way, that is, if the Polish 
communists were not today committed as they are to regaining the role of a leader- 
ship force in society placing themselves at the head of a movement of renewal, 
but were actually yielding ground to the adversary, meter by meter, it is not 
clear why threats of intervention should come from other nations in addition to 
criticism, blame and advice, which are all legitimate. The right of each nation 
to decide for itself concerning everything that affects it, and that is the prin- 
ciple of noninterference, does not permit exceptions. This was said not only 
when a stand was taken each time imperialism tried the road to direct aggression 
but also when the Vietnamese transformed a sacrosanct criticism of the Pol Pot 
regime into military intervention, or when the Somalis tried to replace the 
Ogaden nationalists in the fight for those people's national rights. 


But in truth what is happening in Poland has nothing in common with the cases re- 
called. Certainly the economic, political and social situation is very serious, 
and can become even more serious--Prime Minister Jaruzelski told the Sejm this-- 
but if we look at the essence (the state-citizen relationship) it was certainly 
and infinitely more serious in the months that preceded the summer strike last 
year. Now Poland has a government which, with all its inadequacies, nevertheless 
expresses the unity of the nation as perhaps no other Polish government has; there 
is a communist party that is no longer “overwhelmed by events” as in August 19860, 
but which is present in society as a powerful political force for renewal; there 
is, finally, an army--and this perhaps is the meaning to be attributed to the 
words with which Jaruzelski dealt with this problem in his speech to the party's 

















Central Committee=which emerges as a great national force, as 4 guarantee of 
order and security in the process of renewal. Certainly even in today's Poland 
subversive and antisocialist ferces are present and active, there is the fragility 
of an agreement and 4 truce==like that laboriously achieved between the government 
and Solidarity=-which can also rapidly degenerate and produce serious dangers. 

but the point of departure for an analysis of the situation cannot now reside in 
the recognition=-s0 repeatedly confirmed by evente=-of the validity of the Line 
of understanding and agreement on 4 program of renewal; and it is in substance 
because they demonstrated that they did not have a valid reply to the problem of 
the crisis and an alternative to this Line that the conservatives lost the battle 
not only of the rank and file party organizations but aleo in the Central Commit- 
tee, To say this certainly does not mean understating the errors and weaknesses 
that may have emerged from Auguet last year to date. But these errore=-here is 
another key point emphasized in the debate in the recent Central Committee meeting 
“are not evidently in the fact that in recent years communists in the government 
may not have carried out anything but a policy of “incessant concessions to anti- 
socialist forces." As is stated in the premises, recognizing the profound justice 
of the workers’ protest, underwriting the Baltic agreements, seeking an understand- 
ing with Solidarity, etc., the Pelish communists have in fact pushed forward not a 
policy of vielding but of recovery of those socialist values that earlier had been 
humiliated or annulled, If anything, there were different kinds of errore and 
Weaknesses=-this is seen in the many reports to the Central Committee and the 
Sejm-which emerged. Just think of the backward character of debate which still 
exists inside and outside of Solidarity (on the strike which is still often seen 
as the only way to fight despite Walesa's polemics against those who “do not know 
how to do anything but brandish the sword"); of the paucity of proposals to select 
the political instruments needed to achieve 4 situation which would give all the 
large forces--which with courage, moderation and sense of responsibility so far 
have succeeded very often, in saving the nation from the threat of an irreparable 
collapse=--the knowledge they need to find the road to reconstruction. 


There is no doubt that precisely because they acted, with a clear awareness of 
the grave dangere which threaten the nation, to carry forward the line of reforms 
against the “conservatives” and the sectarian groups of Solidarity, that the PZPR 
“forces of renewal" recently achieved a political victory of great, perhaps in- 
estimable, importance. It is not difficult to imagine what could have happened 

if the conservatives’ attacks (within the Central Committee which represented, as 
is known, their point of strength, and was therefore an ideal terrain--perhaps 
the only one left in today's Poland--to attempt an operation of recovery) had suc- 
ceeded, thus destroying the agreement just reached between the government and 
Solidarity. Perhaps it was precisely the awareness that, ae Kania said “there is 
no alternative to the line of understanding and reforms,” which finally determined 
the destruction of the group of conservatives. Outside Poland, the Soviets--once 
more forced to deal with problems posed by the presense of efforts toward renewal 
which grow in today's Poland out of the crisis of monolithic government--are faced 
with the same problen. 


Evidently a crucial problem is touched upon here. In reality, 411 the similari- 


ties--and they are many, aside from appearances, because they grow out of a common 
historical process--and at the same time all the differences between the CPSU 
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letter and the PZPR premises hide the great problem of today's socialiam. The PZPR 
forces of renewal are convinced of this, That is why they defeated their adver- 
sarties politically but did not want to press their victory, shifting the confronta- 
tion to the terrain of irreparable eplite and excommunication. Rather, they tried 
to keep in mind the reasons advanced by the others, of the need to first of all 
protect party unity. Also in reference .o problems posed in the CPSU letter, the 
Polish leaders have epoken firmly and with moderation. It was not a disparate 
group of “spokeamen" for the USSK, but all Polish communists, and beyond them, the 
entire nation which said in substance that they well know how the existence and 
destiny of the Polish etate (and that is the integrity of ite frontiers, ite inde- 
pendence, ite very economy) are tied to the maintenance of good, friendly relations 
with the USSR. There were some exceptions that should be fought and isolated 
through political struggle. Poland's salvation probably lies in the strength and 
possibilities that this Line will have to affirm itself in coming days. 


60% 
CSO: 3106/314 
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POLITICAL PORTUGAL 


PCP CRITICIZES GOVERNMENTAL POLICIES, LISTS OWN PRIORITIES 
Lisbon 0 MILITANTE in Portuguese Jun 81 pp 25-32 


[Document approved at plenary meeting of the Central Committee, 25-26 May 81: 
“Toward A Democratic Shift in Portuguese Life") 


[Text] The Central Committee (CC) of the Portuguese Communist Party [PCP] examined 
the national situation resulting from the policy of restoring the power of the mono- 
polies (associated with imperialiem) and the large estate owners carried out by the 
"AD" [Democratic Alliance] government and the "AD" majority in the Assembly of the 
Republic, pursuing the policy of previous governments and the plans that are being 
maintained to liquidate the democratic regime. 


The CC concluded that such a policy has proven to be completely incapable of solving 
the problems that the country is facing. The economic crisis is becoming intensi- 
fied; the social situation is worsening; violations of legality are occurring. The 
dependence on foreign countries has become inherent in the state's orientation. 

New dangers are accumulating for the democratic regime and for Portugal's integrity. 


In opposition to the "AD's" disastrous policy, powerful battles of the working class, 
all workers, the peasants and extensive sectors of other nonmonopolistic classes and 
strata are under way, in a new, impetuous current of the popular struggle. 


"AD" is finding its base of support declining. The popular, democratic struggle is 
becoming expanded and intensified. Conditions are being created for a democratic 
shift in Portuguese policy. 


In the interests of the people and the nation, to prevent the situation from deteri- 
orating further still, and to defeat the new plans to liquidate democracy, it is 
necessary to put an end to the current antipopular, antidemocratic and antinational 
policy. It is necessary to dismiss the “AD"-Balsemao government and to form a 
democratic government which, in conformance with the regime established in the 
Constitution, will provide a solution for the serious national problems and, 
resuming the path of April, will give an impetus to the national economy, improve 
the people's living conditions and insure the citizens’ liberties and rights, the 
democratic conquests, and national independence, integrity and security. 
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The Nation's Problems Cannot Be Solved By Deatroying, But Rather By Consolidating 
the Democratic Conquestes 


Consecutive governments, from the PS [Socialict Party] government by itself to the 
"AD"=Balsemao government, have proven to be completely incapable of solving the 
nation's major problems, In contradiction to what they predicted and propagandized, 
they have made things worse for all of us. 


That incapacity has occurred not only because they oppose the interests of the over- 
whelming majority of the Portuguese people and clash with their determined struggle, 
but also because they are diametrically opposed to the new economic, social and 
political reality created by the April revolution and established in the Constitution. 


Solution To the Problems With the Portugal of April 


A policy capable of solving the nation's problems cannot be a necessarily destabiliz- 
ing and destructive counterrevolutionary policy, aimed at restoring the situation 
prior to 25 April; but rather, a stabilizing,progressive policy, based on the 
deepseated changes of a democratic nature accomplished by the revolution in the 
socioeconomic structures, in social and political life, in the people's prosperity, 
in culture and in international relations. 


The nation's serious problems can only be solved in the context of democracy, with 
the toil, creative energy and dynamizing impetus of the workers, and the utilization 
of the national resources. Economic recovery and development (contrary to the claims 
of the reactionaries) are completely compatible with the improvement of the working 
classes' and strata's living conditions, and are inseparable from it. 


Carrying out a policy to restore the conditions of exploitation during fascist times, 
cutting real wages, drastically reducing the masses’ purchasing power, causing lay- 
offs and worsening unemployment, the "AD"-Balsemao government, following the previous 
governments, has hampered the productive process and the launching of a policy for 
development. 





Democratic Changes: Basis Of a National Policy 


Because of the new structure of the Portuguese economy, the increase in production 
and the takeoff for development are necessarily based on the nationalized sectors 
and enterprises, without detriment to the regular activity of the private sector. 


Creating all kinds of difficulties for the nationalizations, so as to prepare for 
making the most profitable or strategic sectors and business firms private again, 
and for the restoration of the power of the monopolies, the “AD"-Balsemao government, 
following previous governments, is inflicting vital wounds on the national economy, 
and reinforcing its stagnation and indebtedness. 


The increase in agricultural productivity and the takeoff for rodern agriculture 


must have as essential foundations agrarian reform, the protection of tenant farmers’ 
rights, and support for small and medium-sized farmers. 
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Conducting 4 savage, subversive offensive to destroy agrarian reform (it has already 
stolen from the UCPs/Cooperatives nearly half of the expropriated land, hundreds of 
thousands of head of livestock, thousands of machines and other valuable goods), 
putting the tenant farmers at the mercy of the rich landlords again, leading the 
small and medium-sized farmers into bankruptcy with the policy on prices, market and 
taxes, increasing production costs, cutting prices to the producer and raising those 
to the consumer, stealing the uncultivated land from the people, having the economic 
coordination agencies intervene against the interests of national production, and 
putting them in the service of the big industrialists and middlemen, the "AD"- 
Balsemao government is destroying major agricultural resources, causing tens of 
thousands of workers to be unemployed, condemning vast expanses of land stolen from 
agrarian reform to abandonment again, preventing the development of production, lead- 
ing agriculture to disaster and causing a rapid increase in imports of agricultural 
products, specifically those of food. 


Under the present conditions, both the harmonious advancement of the productive pro- 
cess, and the marketing and distribution of products, as well as the maintenance of 
numerous job sites, require the backing of small and medium-sized industrial and 
commercial enterprises. 


Subjecting its entire policy to the goal of restoring the monopolies and hastening 
the process of centralization and concentration, the "AD"-Balsemao government is 
leading thousands of small businessmen and industrialists to bankruptcy, and causing 
serious upheaval ‘tn production, and in the removal and supply of essential industrial 
and agricultural products. 


Attacking and attempting to destroy everything progressive that the Portuguese people 
attained in the area of health and housing, unleashing a disastrous policy in the 
service of a minority which makes a business out of illness, and subverting the 
constitutional principles of a genral, universal, free national health service; 
aggeravucing the housing problems by protecting speculators and stifling and liquidat- 
ing a social housing policy; 


Attacking and attempting to destroy everything progressive that the Portuguese people 
attained in the area of social rights for the most unprotected classes of the popu- 
lation, such as children, retirees, the unemployed and the disabled; 


Attacking and attempting to destroy everything progressive that the Portuguese people 
attained in the area of education and culture, conducting an elitist, obscurantist 
policy of ideological manipulation, stressing class selectivity in the educational 
system and impeding access for the workers and their children to education and 
culture. 


Democracy and National Independence 


The independence of our economy and a development in the service of the people and 
the nation require the end of Portugal's dependence on the imperialists, the diversi- 
fication of foreign relations achieved with 25 April, and a policy of relations based 
on friendship, peace and cooperation with all peoples, in accordance with the prin- 
ciples laid down in the Constitution. 
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Reverting to dependence on, and submission to North American imperialism, the "AD" 
government is seriously damaging national economic development, and is exposing 
Portugal to serious threats against the security and lives of the Portuguese people. 


Liberties and Rights, and Participation of the Workers 


The participation and involvement of the workers and the popular masses in solving 
the nation's problems are essential to the success of a policy of development and 
progress for the country. This requires, on the one hand, that a response be given 
to their vital problems; and, on the other, that there be assured a democratic 
national existence, an essential part of which is respect for the liberties and 
rights of the citizens. 


Carrying out an unconstitutional, illegal action, violating the most basic standards 
of democratic existence, curtailing the democratic liberties by direct and indirect 
means, practicing a centralizing policy opposed to autonomy and a democratic quality 
for the local government, claiming an urgent need to revise the laws on Workers 
Commissions, trade unions and striking, and making repression and brutality on the 
part of the police forces a common practice, the "AD'-Balsemao government is not 

only attempting to establish an antidemocratic order, but also depriving the country 
of the people's involvement in solving the problems, causing new tensions and con- 
flicts, and reducing the nation's capacity for emerging from difficulties and crisis, 
for taking the path of social progress and development. 


The nation's problems cannot be solved with a counterrevolutionary policy, but rather 
by consolidating and pursuing the great democratic changes attained by the revolution 
and established in the Constitution of the Republic. 


Worsening of the Economic Situation and the People's Living Conditions 


The “AD"-Balsemao government, like the previous governments, has proven to be incapa- 
ble of surmounting the economic crisis, improving the people's living conditions and 
restoring the Portuguese economy to the path of development. 


The Economic Crisis Is Intensifying 


The decline in productive activity is continuing. In 1980, the growth in the GDP 
was less than in 1979. Industrial and agricultural production are stagnant, largely 
as a result of the deliberate creation of all the difficulties for the nationalized 
firms and the criminal, destructive offensive against agrarian reform and against 
the small and medium-sized farmers. The hike in prices of gas oil (+38 percent), 
fertilizer (+33 percent), feed (+40 percent), pesticides (+10-35 percent), seed 
(+20-200 percent), etc., has caused new problems, with inevitable repercussions on 
agricultural and livestock production, and a rapid deterioration of the peasants’ 
living conditions. In fishing, the destruction of the nationalized sector is contin- 
uing (while the big middlemen are progressively assuming control thereof). The 
aging of our fleet, the increase in the prices of fuel and taxes, and the disadvan- 
tageous agreements with Spain have increased problems for the sector, and are 
seriously impeding its development. 











The stagnation in national production is making it increasingly less possible to 
defray the cost of the imports with exports, In 1980, the trade balance, negatively 
affected by the foreign policy of submission to imperialism, showed a deficit in 
excess of 200 million contos (36 percent higher than in 1979), and the balance of 
current transactions indicated a deficit of nearly 84 million contos. The policy 
of selling out to the Common Market has dangerously narrowed our external economic 
relations. Exports to the Common Market rose from 43.1 percent in 1970-71 to 56,2 
percent in 1978-79, hampering the development of trade relations with the socialist 
countries, the new African countries and the nations of the so-called Third World. 
The foreign debt increased from 91.2 million contos in 1976 to nearly 480 million 


at present (and further debts and negotiations are being predicted: 30 million in 
July, IMF, etc.). 


Worsening of the People's Living Conditions 


The worsening of the economic situation, accompanied by a policy for protection of 
big capital and exploitation of the working classes, has caused a rapid worsening 
of the people's living conditions. 


Real wages have declined. Collective bargaining has been frozen. Wage ceilings have 
been imposed. Term contracts have become widespread. There has been an increase in 
the brutal hike in prices of food products (sugar, +33 percent; bread, +30 percent; 
rice, +40 percent) and of other essential goods. The cost of living has become 
incompatible with the meager family budgets of millions of Portuguese people. There 
has been a multiplication of the collective and selective layoffs, and of cases of 
management repression. Unemployment has increased, specifically among the youth 
(65.5 percent of the total in 1980) and women (68.1 percent). The rates for medical 
and social services have increased. The etatus of retirees, the aged and the disabled 
has worsened. There has been a deterioration in the population's standard of living, 
with the wage bill declining from 63.5 percent of the national income in 1975 to 

52 percent in 1980. 


Not only the workers, but also the small and medium-sized farmers, businessmen and 
industrialists, the intellectuals and technical cadres, as well as the youth and 
women, are suffering intensively the consequences of the "AD"-Balsemao government's 
policy. 


There is an urgent need to put an end to this policy in the service of big capital, 
the large estate owners and the imperialists, and to adopt a policy that will serve 
the people and the country. 


Ureently Needed Correction of the Policy Toward the Common Market 


Events have proven that the PCP's position, specifically set forth at the National 
Conference on the Common Market, calling attention to the disastrous consequences 

of a possible membership in the EEC, and predicting and citing the pressing need 

for an economic policy for utilization and rapid mobilization of the r7tional resourc- 
es and diversification of foreign relations for a solution to the crisis, has been 
and is fitting. 
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The national economte situation continues to worsen, because the main goal of the 
economic policy of consecutive governments has not been economic recovery and develop- 
ment, but rather capitalist recovery (and the restoration of the power of the mono- 
polies associated with the imperialists and large estate owners), for which entry 
into the Common Market has appeared, and still appears to be an essential element. 


The Failures in Portugal's Entry 


However, the effort for entry into the Common Market has resulted in consecutive 
failures and disastrous concessions to the FEC monopolies. 


The operation "Europe With Us", under the PS government, failed. The rapid entry, 
described as "the priority of priorities" by the "AD"-Sa Carneiro-Freitas do Amaral 
government, failed. Entry as a "top priority" of the "AD"-Balsemao government failed. 


In January, the Secretariat for European Integration itself confirmed that the nego- 
tiations "have not yet really begun." Later, Common Market sources themselves, 
attesting to the PCP claims, stated that, with entry into the Common Market, in the 
area of agriculture alone, Portugal would have additional expenses of about 20 million 
contos. Now, the "AD" government has suffered another setback by not even succeeding 
(after the entry) in having textile exports released from quantitative Limits. 


The policy for entry into the Common Market (as the PCP has emphasized) is a political 
operation of extensive scope, to be used as an excuse to destroy the great conquests 
made by the revolution (nationalizations, agrarian reform and workers’ rights) and 

by the Portuguese democracy created by the revolution, sacrificing national indepen- 
dence. 


It is noteworthy that "AD" is attempting to subordinate the Constitution of the Portu- 
guese Republic to the demands of international capitalism in the Common Market, while 
the leading natiuns of the Common Market refuse to accept the Community rules when 
the latter run counter to national interests and their own national decisions. 

Urgent Need To Abandon the Plan for Entry 


Taking into account: 


a. The deepseated crisis besetting the Common Market (insurmountable conflicts of 
interest, economic stagnation, unemployment, inflation); 


b. The disastrous experience for member nations, causing in those countries major 
movements for leaving the Common Market (Great Britain, Ireland and others); 


c. The exporting of the Common Mari. ; +48 to countries which are joining it 
(the recent example of Greece); 


d. The disastrous consequences that entry would have for Portugal; 
e. The record of failures for the policy of Portugal's entry; 


f. The urgent need to solve the serious problems of the national economy; 
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The CC issues a solemn warning of the dangers that Portugal is incurring by persisting 
in the plan for entry, and makes an appeal to all democrats and patriots to demand 
that there be a definitive abandonment of that policy, which is criminally destroying 
our national economy and independence, and that a truly national economic policy be 
adopted, which will immediately attack, with determination, the major problems that 
exist, essentially on the basis of the national resources and energies. 


For a Truly Portuguese Economy and Policy 

The progress of the economic and social situation has attested to the PCP's analyses 
and predictions in virtually all respects. It has proven that the policy of capitalist, 
large estate owner and imperialist recovery, and, in its foreseeable deve'opment, the 
restoration of the power of the monopolies and large estate owners, will not solve, 
but rather will exacerbate, all the national problems. 

Measures For Emerging From the Crisis 

The PCP cited at the appropriate time the measures to be adopted for emerging from the 
crisis. The PCP's National Conference, held on 4-5 June 1977, indicated the major 
features of an emergency policy. 

To emerge from the crisis, the PCP proposes: 

Increased production, with maximum utilization of the national resources; 


A reduction in imports, specifically those of luxury and superfluous items; 


an increase in exports, specifically through the diversification of foreign markets; 





The saving of resources; 
Native production of imported items; 


An expansion of the domestic market, through protection and progressive improvement 
in the masses’ wages and living conditions; 


A stimulation of external income. 

If those major guidelines had been adopted, many of the existing difficulties would 
have been surmounted and we would not be witnessing the constant worsening of the 
economic situation and the people's lives. 


A National Economic Policy 


Experience has fully attested to the PCP's claim that capitalist recovery will not only 
counter, but prevent economic recovery, create dangerous social and political ten- 
sions, and jeopardize the democratic regime. 
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LaApefienee has confirmed that the offensives against the nationalisations, agrarian 
reform, contro) of management and the workers’ rights are leading factore in the 
government's failure and isability to extricate the country from the erisis and to 
solve the Major probleme of the nat onal economy, 


The situation demands that there be an end to the policy of capitalist recovery and 
resturation of the power of the monopolies (associated with the imperialists) and 
the large estate owners, 


The situation demands an e.onomic policy, based on the democratic changes made after 
25 April, which will promote the use of national resources and energies, diversify 
external economic relations and establish as fundamental goals an improvement in the 
welfare of the Portuguese people, economic development, the consolidation of democracy 
and of its conquests and a guarantee of national independence. 


The Revolution's Conquests a Basia for Political Democracy 


In Portugal, the conquest and inetituttonalization of liberties and the creation of 
a democratic regime, with 25 April, were inseparable from and inevitably linked with 
the Liquidation of the economic power of the monopolies and the large estate owners, 
and the revolutionary changes made in the socioeconomic structures: the nationaliza- 
tions, agrarian reform and worker control. 


Conversely, the reactiona:, offensives against the nationalizations and agrarian 
reform, and the policy of restoring the power of the monopolies and large estate 
owners, run concurrently with disrespect on the part of the reactionary governments 
for the democratic standards, the violation of citizens’ liberties and rights, disre- 
gard for democratic legality, the manipulation of electoral processes, reactionary 
monopolizing of the news media (converted into tools for misinformation and distortion 
of public opinion),and resorting to measures of an intimidating and repressive nature 
which, in some instances, have reached levels of extreme brutality an‘ violence, very 
similar to those used during fascist times. 


The economic and social changes made by the revolution constitute an essential basis 
for political democracy. 


The PCP is still of the opinion that, under the conditions existing in Portugal, the 
atruggle for political democracy is inseparable from the struggle for economic and 
social democracy; that the defense of democratic liberties iv inseparable from the 
defense of the workers rights, of the nationalizations, and of agrarian reform: in 
short, of the democratic regime, and the Constitution which has established and insti- 


tuted it. 


For a Policy of National Independence 


The progress of the political situation since 25 April has proven the close associa-~ 
tion between the defense, consolidation and perpetuation of the democratic regime 
and the defense, consolidation and perpetuation of national independence. 
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The course of the offensive against the democratic conquests made by the Portuguese 
people, and against the democratic regime, rune concurrently with an increased 
exacerbation of dependence on impertalian, 


The 'AD' Policy: National Capitulation 


Pursuing the action of the previous governments, particularly the Sa Carneiro govern- 
ment, with Freitas do Amaral as minister of foreign affaires, the "AD"-Pinto Baleemao 

government is taking ite foreign policy of submission and subservience to imperialicn 
.0 the point of national capitulation, 


In accordance with the "AD" policy, Portugal is becoming a docile pawn in the policy 
and aggressive strategic objectives of the imperialivts, specifically the North 
American imperialists. 


A tool of imperialism, without any national pride, the "AD" government has put Portu- 
guese foreign policy and Portuguese resources in the service of resuming the cold war 
atmosphere, sabotaging the easing of tensions and impeding peaceful coexistence and 
friendship and cooperation among peoples, while backing the dangerous arme race and 
creating new focal pointe of international tension, aggression and conflict. 


The reactionary forces are betraying Portugal's interests to the interests for the 
restoration of monopolistic capitaliem. In exchange for backing and assistance for 
its counterrevolutionary policy, the "AD"-Balsemao government is sacrificing the 
Portuguese economy, and the independence, territorial integrity, security and calm- 
ness of the nation. 


We cannot fail to stress thac the “AD” policy is upheld, in many essential respects, 
by PS leaders, which facilitates the pursuit of a policy that is jeopardizing the 
future of Portugal as a free, sovereign and independent nation, in some respects 
that will be extremely difficult to rectify. 


Economic, Diplomatic, Military and Cultural Submission 


In the economic realm, the "AD" government is subjecting the national economy to the 
interests of the big international monopolies and the interests of foreign states, 
so that, when its policy is implemented, Portugal will be doomed to be unable to 
decide on its own development, or on the use of ite resources for the benefit of the 
Portuguese people; and subject to an international division of labor that will make 
the Portuguese people a source of cheap labor, with an economy that is entirely 
subsidiary and in the service of the more developed capitalist countries and the 
interests of their monopolies. 


in the diplomatic and political realm, the "AD" government has assumed a position 
assaulting the national independence and dignity, by slavishly and shamefully follow- 
ing the instructions of Reagan's American government in all its provocating opera- 
tions and maneuvers against the USSR and the socialist community, against progressive 
countries, against Angola and Mozambique (although attempting to conceal its real 
policy with ostensible “openings"), and systematically assuming the defense of the 
forces of capitalist, colonialist and neocolonialist exploitation and oppression, 

of the reactionary, fasciet dictatorships, of tyrannical regimes, of wars of aggres- 
sion, of racism and of racial discrimination, and of genuine violation of human 
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rights. The permission for trafficking in arma produced in Portugal given to fascist, 
reactionary regimes such as those of Chile and South Africa is one scandalous aspect 
of this policy, 


In the military realm, the "AD" government, despite the shortage of national resources, 
has increased Portugal's military and financial commitments to NATO, It has extended 
the turnover of national territory for foreign military bases (new concessions in 
Lajes, plans to turn over the Beja Base to the U.S. and to turn over the island of 
Porto Santo for a large American air and naval complex). 


it has authorized the use of the foreign bases for the transit of troops intervening 
in the Middle Fast, the Gulf and other areas, converting Portugal into a epringboard 
for aggression against other nations. It has facilitated free use of Portuguese 
territory (when other NATO nations refuse “ee use of their own territory, or demand 
large payments) for military drille and man. vers, such as those which will take place 
in Santa Margarida from 12 May to 8 June, with nearly 1,000 f reign troops and real 
9 tong firing. It has given NATO priority for missions by Portuguese aircraft 

and ships. 


It is also preparing to allow the stationing of ships carrying nuclear weapons in 
Portuguese territorial waters, and the inetallation of American nuclear missiles in 
Portugal; which represents extremely serious and grave dangers to the security, 
calmness and lives of the Portuguese people, and to the very existence of the Portu- 
guese nation, in the event of a nuclear war. 


In the cultural realm, the "AD" government, while simultaneously sabotaging and virtu- 
ally precluding a genuine cultural exchange (specifically, with socialist countries, 
African countries and progressive cultural movements in capitalist countries), is 
exposing Portugal to the degrading influence of low, culturally distorted values 
typical of the deterioration in capitalist society, in films, television, literature, 
music and journalism. 


The Necessary Foreign Policy 


There is an urgent need to rectify this antinational policy of the "AD"-Balsemao 
government. 


Portugal's interests require a foreign policy that will develop relations (diplomatic, 
political, economic, trade, and those for scientific and technical cooperation and 
cultural exchange) marked by friendship and cooperation, with all states, founded 
upon equality and noninterference in internal affairs, respect for national sovereign- 
ty and mutual interests; that will develop relations with both the capitalist coun- 
tries and the socialist countries, with the new Portuguese-speaking African nations, 
and with the nations of the so-called Third World; that will negotiate with the 
Common Market relations that are mutually beneficial, and make a reexamination with 
NATO of obligations and commitments, from the standpoint of peaceful coexistence, the 
dissolution of the military blocs and the elimination of foreign military bases from 
Portuguese territory; and that will develop, in the international arena, an activity 
that will constitute a contribution to the easing of tensions, disarmament and peace. 


These are the essential features of a policy of genuine national independence. 
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‘AD' Continues the Plan Te Liquidate Democracy 


The subversive, coup-felated plan to destroy the democratic regime failed resounding 
ly with the “AD” defeat in the presidential elections of 7 December. “AD” was forced 
to make 4 temporary change in tactics, the pace of ite offensive and the outward 
appearance of ite poltey. 


For awhile, the "AD"=Balsemao government attempted to appear more open and receptive 
to dialog. Sut the restoration of the power of the monopolies and large estate owners, 
and the liquidation of the democratic regime and its conquests have always remained, 
and still remain the “AD's” fundamental objective. 


Both in ite immediate policy and its strategic plans, the "AD"-Balsemao government 
has resumed the essential objectives of the "AD"-Sa Carneiro-Freitas do Amaral govern- 
ment. 


The plan to restore the power of the monopolies and the large estate owners is in 
iteelf a subversive plan for the liquidation of Portuguese democracy. 


"AD" Advance Revision of the Constitution 


in the present situation, the subversive plan is being carried out in immediate action 
and the plan for an unconstitutional revision of the Constitution. 


In their immediate action, pursuing the policy of the “AD"-Sa Carneiro-Freitas do 
Amaral government, the “AD” government and the “AD” majority in the Assembly of the 
Republic, undertaking the unconstitutional revision of the Constitution in advance, 
are resuming the subversive offensive against agrarian reform and for the restoration 
of the large estates; are resuming, with the law demarcating the sectors, the attempt 
to destroy the nationalizations; are attempting to restore the situation marked by 
exploitation of the working classes; are violating, offending, Limiting and restrict- 
ing the liberties and rights of the citizens; are attempting to undertake the counter- 
revolutionary revision of the laws on labor union association and activity, on 
etriking, on the Workers Commissions and others; and are continuing and increasing 
the antidemocratic control of the nationalized news media (TV and radio in particular), 


and, through them, the propaganda poisoning public opinion. 


All these situations are part of the implementation of the subversive plan to Liqui- 
date the democratic regime. 


Attacks on Liberties, Repression and Violence 


The conversion of repression and violence into a method to “solve” economic and poli- 
tical problems and a tool to destroy the democratic standards of Portuguese life, 
the use of the most savage violence against agrarian reform, against the workers, 
against the farmers, and against the most variegated expressions of the people's 
dissatisfaction and discontent, and the systematic resorting to arbitrary measures, 
typify the hatred of the “AD"-Balsemao government for the liberties and democracy, 
and disclose the prospects that the “AD” plan offers to our country. 
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The dispatching of the shock police, with doge, visored helmets and noisemakers 
ageainet the benfica fans who were celebrating the victory of their club, following 
the recent police invasion of a church in Lisbon and the arbitrary, unjustified 
arrest of public service union leaders, are alarming signe of the fasciat-type 
method of procedure used against the Portuguese people that the "AD" government and 
officials of ite choice are imposing on forces whose mission should be to insure the 
exercise of liberties and democratic order. 


The government's incitement of the militarized forces to violence against the people 
and ite plans for the creation of intelligence services and “special operations 
forces," for the “reorganization and coordination of the police forces” and for an 
“antiterroriet” battle, obviously aimed at the repression of the workers movement 
and the protection of the extreme right wing terroriem and leftist provocative 
terroriem that is similar to the latter, point to the plan to reestablish a police 
state. 


The Subversion in the Unconstitutional Revision of the Constitution 


At the present time, the unconstitutional revision of the Constitution is one of the 
main features of the plan to liquidate the democratic regime. 


With the unconstitutional revision of the Constitution, "AD" plans to destroy the 
economic organization of democratic Portugal, to set up a system of power and a state 
apparatus in the direct service of restoring monopolistic capitalism, and to subvert 
and destroy the liberties and rights of the citizens. 


Of particular significance is the “AD" plan for a drastic change in the status of the 
Armed Forces, by making them governmentalized and partisanized, either for the future, 
through the revision of the Constitution, or to destabilize the situation over the 
short term. 


The FRS [Socialist Republican Front] Plan: Convergence with ‘AD’ 


Unfortunately, the FRS' plan for revision of the Constitution coincides in many res- 
pects with the goals for destabilizing the democratic regime and creating favorable 
conditions for the reactionaries to implement their plan to liquidate the regime. 


The FRS' proposals to reduce the powers of the president of the republic (deprived 
of military power and limited in the appointment and removal of the prime minister, 
the dissolution of the Assembly of the Republic, and the exercise of the powers of 
promulgation), and to assign to the government the authority (among others) to 
propose the appointment and removal of the CEMGFA [Armed Forces Chief of Staff], 
and to take the initiative in declaring martial law, constitute a “convergence” with 
"AD" and could represent danger, over the short term, of destabilizing the institu- 
tions and helping "AD" to carry out its plans and, with the support of Mario Soares 
and the PS, Lopes Cardoso and VEDS [Leftist Union for Socialist Democracy], under- 
take the unconstitutional revision of the Constitutton. 


The PCP Plan 


By submitting its own plan for constitutional revision in the Assembly of the Repub- 
lic, the PCP aims, on the one hand, to correct solutions which experience has proven 
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to be unsuitable, to fill gaps which experience has disclosed and to eliminate provi- 
sions that have already been implemented or are obsolete; and, on the other, to 
preserve all that is essential in the constitutional text, especially the establish- 
ment of the main conquests made by the revolution (nationalisations, agrarian reform 
and control of management), not only to counter the plane for an unconstitutional 


revision, but also to uphold, perfect and lend more strength to the Constitution of 
the Republic, 


As for plane for constitutional revision submitted by other parties, attempting to 
destroy Lhe economic organization of Portuguese democracy, the system of power and 
the organs of sovereignty, the liberties and righte of the citizens and other funda- 
mental principles, at the appropriate time the PCP will submit counterproposals, 
aimed at safeguarding the essential features of the democratic regime set forth in 
the Conetitut ion, 


The PCP is striving for the unity of the workers and of democrats. Linked with the 

popular masses, it will expend all its forces and energies to prevent the materiali- 
zation of the subversive plan to liquidate the democratic regime, and to defend the 

Constitution and the regime, so that our people's struggle will lead to a democratic 
shift, with the dismissal, as soon as possible, of the “AD"-Baleemao government, and 
the formation of a democratic government. 


Conditions Are Being Created For a Shift 


An observation of the progress in the national situation leads to the conclusion that 
although it is taking place in a contradictory and irregular process, there is a 
progressive weakening in the reactionary forces, and a multiplication and reinforce- 
ment of forces favorable to a democratic shift. 


Reduction in the "AD' Base of Support 


The inability of "AD" to solve the nation's problems, the worsening of the economic 

and social situation, the brutal worsening of the people's living conditions, a class 
policy determined by the goals of serving a small number of privileged persons, while 
injuring and sacrificing vital interests of the overwhelming majority of the Portuguese 
people, have evoked growing dissatisfaction and a wave of protest and resistance, 

with an impetuous current of mass struggle, and have reduced and weakened the social, 
political and electoral base of support of the reactionary parties which make up the 
"AD" government and which still have a majority in the Assembly of the Republic. 


The difficulties and failures of the reactionaries, their debilitation, and their 
increasing isolation from the great popular masses have caused internal contradictions, 
differences, rivalries and conflicts within "AD" itself. 


Excessive importance should not be attached to those internal difficulties, but they 
should not be underestimated either. 


"AD" will not fall from corruption, but its internal contradictions and conflicts 
(which may develop from the standpoint of dissidence and division) are weakening the 
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wovernment coalition in ite entirety, are reducing ite maneuvering room and ave making 
it weaker against the growing and increasingly expanding struggle of the Portuguese 
people and democrats, 


Factors Favoring a Political Change 


In the social realm, because the "AD" policy is sacrificing the working classes, the 
peasante and the middle classes to the restoration of the monopolies and to the hasten- 
ing of the process of capitalist accumulation and centralization, one notes a closer 
association of interests and a convergence on major immediate objectives on the part 

of ge classes and strata, reflected in the impetuous current of the mass 
struggle. 


In the political realm, simultaneously with the occurrence of internal difficulties 
in the reactionary coalition, and the fact that many who voted for "AD" are now 
opposed to its government, in the democratic area there has been an expansion and 
reinforcement of the constitutionalist movements and progress in the awareness of 

the need for common action with the PCP, reflected in the multiplication of proposals 
of a ~ hr nature, in addition to the increasing political nature of the social 
struggle. 


In the military realm, with the defeat, on 7 December, of the "AD's" subversive plan, 
which was to culminate in the election of the fascist general, Soares Carneiro, and 
in the consequent restoration of a reactionary military chain of comm od that would 
provide armed backing for the coup against democracy, the subversive dynamics of the 
conspirators were destroyed and there was a reinforcement of the legalist, democratic 
and constitutionalist movements in the Armed Forces, resplendent evidence of which 
was the military celebrations and fraternizing on 25 April. 





In the institutional realm, having failed in the coup-related attempt to seize control 
of the entire political power, "AD" did keep the government and the majority in the 
Assembly of the Republic, it is true; but it has failed, thus far, in its action 
(resuming that of 1980) to bring about an impasse in the institutions, with the 
immediate dissolution or neutralization of the Council of the Revolution and the 
destabilization and possible dismissal of the president of the republic. And there- 
fore, the progress during the past few months may be considered favorable to the 
consolidation and normal operation of the institutions. 


International Events 


Added to the internal factors, a series of events in the international realm shows 
that, contrary to what the "AD" propagandists had proclaimed, the changes have not 
occurred in the direction of an irresistible progress of the right, specifically in 
Burope, but rather in the direction of reversing the trend in favor of the left. 


The defeat of Giscard d'Estaing and the victory of Mitterrand in the French presiden- 
tial elections, the shift to the left in the British Labour Party and its victory 
over the conservatives in the recent municipal elections, and the vote in Italy 

of 66 percent against the Christian Democrats and the fascist party in the referendum 
on the abortion law, as well as the failures of attempted fascist terrorist coups in 
Spain, seem to indicate a reversal, in the direction of democracy, in the trend 
evolving in the political situation in capitalist Europe. 
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Included in the same trend are the great atrugglesa of workers and democrats in several 
countries on behalf of peace and against the installation of new American nisailes in 
Europe. 


All these situations and events warrant the conclusion that factors are developing 


which tavor the creation of a situation wherein a democratic shift in Portuguese 
policy will be possible, and even inevitable. 


Shift in Policy, and Not a Mere Change in Individuals and Forces 





There is a serious political, economic and social situation resulting from the anti- 
popular, antidemocratic, antinational policy of the "AD'"-Balsemao government, which 

has not only failed to be resolved, but has also exacerbated all the major national 

problems. 


There is a political problem of regime, resulting from the existence of a government 
and a majority in the \ssembly of the Republic whose goal is the liquidation of the 
democratic regime. 


This situation requires a democratic shift in national policy is quickly as possible. 
‘Central Bloc’ Would Not Be a Democratic Shift 


The serious situation and the regime problem cannot be surmounted with a change in 
individuals or a revamping of the coalition of political forces in the government, 
if a new government retains the essential features of the present policy. 


The so-called "“cr- ral bloc,” whereby, some claim, the PPD [Popular Democratic Party]- 
CDS [Social Democratic Center Party] government would be succeeded by a PPD-PS govern- 
ment, would not represent a valid democratic alternative, nor a democratic shift, but 
merely the reshuffling of the government coalition and team, with the same right wing 
policy, but with the participation and protection of a democratic party. 


What the situation requires is not merely a change in the political forces and indivi- 
duals executing the reactionary policy, but rather the replacement of that policy with 
a democratic policy 


Goals of a Democratic Policy 


At its meeting on 14 February of this year, the PCP Central Committee established the 
main goals of a democratic policy during the current phase of national existence. 
They are: 


lL. Emergence from the economic crisis, based on the democratic changes of the April 
revolution, the use and mobilization of national resources and the workers’ active, 
creative participation. 


2. The defense and improvement of the economic and social status of the workers and 
the middle classes and strata, beset by increasing problems related to wages, cost 
of living, unemployment, housing, health and education. 
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4, The defense and consolidation of the major conquests made by the April revolution, 
specifically, the nationalizations and agrarian reform, as well as of the rights 
achieved by the workers, by the small farmers (owners and tenant farmers) and by 
other strata of the population, 


4, The guarantee of democratic standards and the end of reactionary monopoly over the 
nationalized news media, and the protection of liberties against attempts to regulate 
the latter unconstitutionally,. 


5. Abrogation of the unconstitutional decisions and actions of the recent governments, 
the reinstatement of democratic legality, specifically, with the restoration to the 
UCPs/Cooperatives of the land, livestock, machinery, installations and other goods 
which were illegally stolen from them, as well as the return to management of the 
workers in various factories and firms, from which they were illegally deprived. 


6. The guarantee that the Armed Forces, resisting governmentalization and partisaniza- 
tion, and the attempts at destabilization, be kept in the service of democracy and 
national independence. 


7. The defense of the Portuguese people's national independence, territorial integrity 
and security, without subjugation to foreign interests, through a national foreign 
policy marked by friendship and cooperation with all peoples, and the refusal to 

allow Portugal to become an area of activity for the multinationals and a base for 
nuclear arms and imperialist aggression. 


8. The defense of the institutions, authority and democratic operation of the organs 
of sovereignty and the autonomy of the local government. 


9. The defense of the Constitution and staunch opposition to any attempts at an uncon- 
stitutional revision or an attempt, through the revision, to cause changes in the 
correlation of forces and the political situation at present. 


These goals, which are still quite valid, are essential elements in any national 
policy within the context of a democratic alternative and shift. 


The PCP is always ready to examine the possible solutions with all other democratic 
forces. It is ready to examine, mutually, the preparation of a political platform 
that might have the backing of the PCP and the workers. 


But it warns that a democratic shift is impossible with forces which want to destroy 
democracy. A democratic shift is possible only with the democratic forces, backed 
by the workers; and this also means that it is possible only with the PCP, and not 
in opposition to the PCP. 


The Fortugal of April Has Forces For Winning 


It is the struggle of peoples that decides their history. The scope and goals of 
the masses' struggles are the most significant factor for assessing the progress in 
the political situation and its prospects. 
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The new, impetuous current of the popular struggle during recent months indicates the 
widespread dissatisfaction with and rebellion against the "AD" policy, the people's 
determination to obtain concrete changes in that policy, a strong determination, and 
a high degree of organization and unity among extensive masses and movements. 


The scope of the movements and the struggles per se indicates that, while the "AD" 
base of support is being reduced, there has been an expansion and reinforcement of 
the base of support of democracy, and its organized, active forces. 





The current of the popular struggle proves, with evidence, the immense potential of 
the Portugal of April. Lt proves that the Portugal of April has forces for winning. 


Impetuous Current of the Workers’ Struggle 


The struggle of the rking class and the workers in general was marked, during the 
early months of th! ir, by one of the most powerful movements ever witnessed 
against the deterio ‘on in living conditions, unemployment and management repres- 


sion, as well as the inoperativeness of the labor courts; and in defense of the 
nationalizations and for the fulfillment of the most deeply felt aspirations of the 
popular masses. 


The government's antiworker, antipopular, illegal and subversive policy was contested 
by hundreds of thousands of workers from public administration, National Highways, 
Porto Mass Transport, Petrochemical, EDP, Portucel, EPAC, FOC, Covina, CORREIO DE 
MINHO, Setenave, Lisnave, the Ship Repairs Company, CPP, the Valongo and Panasqueira 
mines, the Gouveia Industrial Company, ITT-Standart and hundreds of other firms, with 
a steadfast, combative and fully united struggle. During the past 4 months, there 
have been over 800 battles among the business firms alone, 215 of which assumed the 
nature of strikes, some of lengthy duration. 


The workers won major victories, breaking the wage ceiling (Petrochemical, National 
Highways, Marconi, Covina, Porto Mass Transport), preventing the dismissal of workers’ 
representatives (Padaria Jardim, Anibal Abrantes, Grundig, Hotel Florida, Malim, 
Tentativa, Cinema Europa), imposing measures to reorganize firms and protect jobs 
(Corfams, Casal, Fontela Glass), not allowing the abrogation of rights (Efacec, EDP, 
Bis, Previdente, Barbosa and Almeida, Pfizer), fighting the collective layoffs (Flexus, 
Novobra, Audio Magentic), forcing the assignment of workers with term contracts to 
permanent positions (Entreposto, Interaco, Electroceramica, Cavan). In over 100 
firms, the workers are still struggling for the fulfillment of the lists of demands. 
Large sectors (metal, chemical and textile workers) are going to struggle for collec- 
tive bargaining. 


The workers’ movement, an essential force in the defense of democracy and liberties, 
and backed by its strong, organized base, is in a position to carry out and expand 
its struggle, and to deal further defeats to management; and, owing to its combative, 
united action, to influence and inspire other sectors to fight against the "AD" 
policy, affording prospects for a democratic alternative. 
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In Defense of Agrarian Reform 


The struggles in defense of agrarian reform still constitute a front of the workers' 
heroic struggle against the illegal, subversive and criminal offensive of the "AD'- 
Balsemao government, and a lofty example of political] consciousness and of firmness 
and confidence in the future. 


The increasing powerful demonstrations and gatherings of the Alentejo agricultural 
wage-earners against unemployment represent a major form of struggle for the right 
to work and against the reestablishment of the large estates. 


The Agrarian Reform Conference, which will take place in Evora on 30-31 June, with 
the p: stpation of over 3,000 delegates from the UCPs/Cooperatives, and thousands 
of guests, is a powerful affirmation of greatness, potential and a pressing need 
to continue that grand and beautiful conquest made by the Portuguese revolution. 


New Force of the Peasant Movement 


The struggles of small and medium-sized farmers are acquiring a mass scope, — 
vitality, a unity and a determination to struggle which represent a great step ahead 
for the peasantry. 


The struggles are taking place over concrete, immediate grievances: a grievance 
against the price increases among "factors of production"; a grievance involving 
compensatory prices and guarantee of removal, protection of the producers of milk 
and meat, protection of the producers of potatoes, defense of the law on rural 
leasing, total respect for the law on uncultivated land, indemnification for frosts 
and drought, rural insurance, etc. Highly diversified strata of the peasantry are 
participating in the struggle: owners, tenants, field hands, producers of milk and 
meat, partners on uncultivated land, resin producers, forest owners, herders, etc. 


The struggles are of an extensive mass and unified nature, without any divisions or 
discrimination by reason of party affiliation or vote. 


The great gathering on 16 March in Lisbon, sponsored by the CNA [National Agricultural 
Confederation], with nearly 4,000 farmers representing over 500 farming organizations 
from all the districts and the autonomous region of Madeira, was one of the major 
mass actions of the peasants carried out to date. In May, there were many powerful 
movements and struggles, involving many thousands of peasants from the districts of 
Braganca, Vila Real, Braga, Viana and Lisbon, assuming highly diversified types of 
action, ranging from petitions to large gatherings and blocking of streets. The 

new activities now announced prove that this peasant movement will continue, growing 
and expanding to new areas. The peasants have already won some victories, namely, 
the unfreezing of many bank accounts involving uncultivated land, the removal of 
potatoes from the interior and the payment of debts. 


Although political demands have not been put forth, the peasant struggles, by their 
nature and owing to their objectives, have an undeniable politicai significance. 


While the CAP [Portuguese Farmers Association] is losing its base of support, the CNA 
and the organizations and movements of small and medium-sized farmers are increasing 
their influence and mobilizing capacity, even in areas that are politically and 
electorally dominated by the reactionaries. 
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Because of the level that they have reached, the peasant struggles represent a new 
element in the national situation capable of producing new developments on behalf 
of democracy in the status and political correlation of social forces. 


Broad Scope of the Popular Struggle 


The struggles of the public administration workers and of the teachers, and the parti- 
cipation of technical and intellectual cadres in the current of the struggle of the 
workers and popular masses, disclose not only the serious problems created among the 
middle classes by the "AD" government's policy, but also the deepseated discontent, 
th ‘etermination to struggle and the rapid heightening of the level of their comba- 
tiveness. 


The ye (with major stress on the action of the JCP [Portuguese Communist Youth]) 
and wo: on are participating actively in the social and political struggles; and the 
action of the youth and women involves extensive sectors of the popular movement, 
although there are lags in the progress of the struggle owing to the respective 
specific interests. 


The CC decided to open a debate in the party regarding the problems, organization 
and action of women, culminating in a National Party Conference, to be held during 
the first half of 1982. 


The social and political struggle is taking place among other social classes and 
strata, such as small *ad medium-sized businessmen and industrialists, retirees 
and the disabl od. 


The peace movement, the movement against the installation and transit of nuclear 
weapons in Portugal, and the action against the neutron bomb are spreading through- 
out the entire country, expressed in the collection of many thousands of signatures, 
the holding of many meetings, the passage of motions and other action with very 
broad, unified scope. 


New Elements for Democratic Unity 


The remarkable breadth and aggressiveness of the mass struggle are forcible evidence 
of the popular unity, with mutual participation and mutual goals, of the Portuguese 
men and women who voted for virtually all the political parties. 


New, favorable elements of democratic unity in the overt political struggle are 
associated with the increasing popular unity in the social struggle. 


Despite contradictory situations and the conflict of movements within the PS, 
during the past 6 months new factors of rapprochement, understanding, and mutual 
or convergent action on the part of democrats of the most varied tendencies have 


appeared. 


The presidential elections of 7 December and General Eanes’ victory, with the votes 
of the Socialists, Communists and vast independent sectors (including part of the 
right wing electorate and the leftists) revealed, as the PCP has emphasized, the 
existence of an extremely widespread, majority, social and political area of support 
for a democratic alternative. 


61 

















The celebrations of 25 April confirmed a rapprochment, with mutual action, after 
many years of separation, among the most extensive democratic political sectors and 
the Armed Forces imbued with the spirit of 25 April. 


The May Day celebration, exceeding all expectations, proved the magnitude of the 
democratic unity among the working class and the popular masses. 


The PS Congress did not opt for democratic unity. But the sense of the need for 
democratic unity is winning over extensive masses, including leaders, militants and 
voters from the PS, as well as other parties. 


The divisionists (opportunists or leftists) of the unions, the social movements and 
the democratic struggle have suffered resounding defeats and failures, and have 
been reduced to impotence, isolation and, at times, ridicule. 


Faithful to its policy of unity, the PCP will continue to expend its efforts for 
the unity of the workers, for popular unity, and for the unity of all democrats 
and patriots. 


The remarkable breadth and aggressiveness of the mass struggles are reinforcing the 
awareness ofthe need to dismiss the "AD"-Balsemao government, and for a democratic 
alternative, and the real possibility of attaining these goals. 


The Communist Party 


The Portuguese Communist Party is the essential driving force of the struggle of the 
popular masses and the unity of democrats in the defense of democracy. 


The CC examined problems associated with the reinforcement of the party (campaign 
for organization, dynamization of information and propaganda, reinforcement of 
militancy, promotion of cadres, work style), considering this to be in the interest, 
not only of Communists, but of all workers and all democrats. 


The CC discussed the extarodinary success of the 60th Anniversary Exhibition. 


Owing to the splendid accomplishment of this great collective party initiative, the 
CC decided to send warm congratulations to the comrades assigned to hold the exhi- 
bition, and to the thousands of comrades who contributed to its accomplishment and 
its success in the most variegated ways (conception, guidance, planning, engineering, 
construction, documentation, decoration, technical work, security, collection of 
funds, and the widest variety of jobs). 


The CC expressed its profound, unshakeable confidence in the party, the working 
class, the Portuguese people, the democratic regime, and the free, independent future 
of the Portugal of April. 


26 May 1981 
The Central Committee of the Portuguese Communist Party. 


2909 
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POLITICAL SPAIN 


FLGHTING AMONG MEMBERS OF PCE OF MADRID DESCRIBED 
idrid EL PAIS in Spanish 16 Jul 81 p 17 
\Article by Joaquina Prades | 


Text | Those who signed the "Manifesto for a Eurocommunist Renewal," directly 
confronting Carrillo's Eurocommunists, announced to EL PAIS yesterday that they 
will walk out of the provincial conference of Madrid, which is to begin today, if 
they do not win 22 seats of the 55 that will.make up the next provincial commit- 
tee. They think this figure represents their idea of proportionality. This is 
just one more point of conflict at this conference, whose outcome will be 
decisive for the Communist Party of Spain (PCE) Tenth Congress, scheduled for the 
end of this month. 


The candidacy of sindicalist Adolfo Pinedo for political secretary of Madrid, 
proposed by Carrillo, will not be won very easily, given the current break-down 
of forces. With the Eurocommunists divided, no less than 100 pro-Soviets expect 
to capitalize on the fractious situation. Meanwhile, in a conciliatory gesture, 
Carrillo's men have already announced that in November another conference will be 
held, this time a special one to determine the specific measures for the internal 
renewal of the party. 


Within a few hours of the opening of the PCE provincial conference of Madrid, 
which begins today at 1800 hours, none of the three main factions that now 
coexist under the umbrella of Madrilenian Communism, knows for certain which one 
will win, much less the political price that must be paid for victory. 


The Eurocommunists are divided into two factions at this time. On the one hand 
there are the so-called officialist Eurocommunists or non-signing Eurocommunists 
(who did not sign the Renewal Manifesto), characterized by their anti-Soviet, 
usually moderate positions. They are basically unquestioningly loyal to Secretary 
General Santiago Carrillo. This group does not question the party apparat too 
vigorously, although it does favor rejuvenating "the old, obsolete and bureaucra- 
tic structures" which still exist in the PCE. 


However, and this is the principal trait that differentiates them from other Euro- 


communists, from the "renewalists," they have complete confidence that Santiago 
Carrillo will be able to carry out that renewal in the PCE. 
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POLLTLCAL 
SPAIN 


PCE: UCD, PSOE AIMING TO CONTROL AUTONOMOUS REGIONS 
Madrid DIARTO 16 in Spanish 1 Jul 81 p 16 
Article by Manuel Soriano | 


Text Madride<Enrique Curiel, secretary of the Communist parliamentary group, 
and Carlos Alonso Zaldivar, in charge of territorial policy for the Communist 
Party of Spain (PCE), yesterday accused the Democratic Center Union (UCD) and the 
Spanish Socialist Workers Party (PSOE) of trying to divide control of the 
iutonomMous Communities between themselves. 


The Communists are gathering today at the new autonomy “summit” with a view to 
reaching an agreement, but firmly resisting any electoral rules that might foster 
the hegemony of bipartisanism. 


According the above-mentioned Communist leaders, the PCE would lose half of 
its representation in some autonomous communities if the apportionment standards 
contemplated for the autonomy pacts now being negotiated are kept intact. 


Under these ircumstances, the PCE understands that it is being asked to agree to 
) “selt<lapidation” it is not willing to accept. Therefore, it will not sign the 
sutonomy agreements if those terms are present. 


nder the electoral system and the regulation of the motion for constructive 
ensorship of the community presidents, the PCE believes the VCD is guaranteeing 


that it will have minority governments for 4 years in Galicia, Castilla-Leon and 
txtremadura. The PSOE, on the other hand, would be in a position to control the 
vernments of Andalucia, Asturias, Valencia, Castilla-La Mancha and Madrid, tor 
he same period of time. In some of those communities it would enjoy PCE support. 
Nat nal re ence 
try ' tity tho CD and PSOE standards, and «because a8 a matter rf 
rinciple there m be no viable autonomy agreement without the support ft the 
Masque Nat ‘list Party (PNV) and the Democratic Convergenc« ft Catalonia, the 


mmunists today will demand that the nationalists be included in the negotiations. 


Regardless ' the basi issues, the Communists are trying to attain a balance of 
torce is t he negotiations. I” many questions they now stand alone in their 
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opposition te the UCD, the PSOR and the Popular Alliance (AP). They are attempt- 
ing to strike a balance with the two nationalist parties, 


Nonetheless, the government already took the initiative of inviting the two nation- 
alist parties to participate in the negotiations, What the PCE is advocating is 
that this participation should take place on an equal ftooting, not by presenting 
them with the agreements as a fait accompli. 


The PNV and the Convergence both have reservations; they fear that the autonomy 
pact will effectively destroy the Statutes of Catalonia and the Basque Country. 
Although as of yesterday the Catalonians were etill awaiting final word, Marcos 
Vizcaya, on behalf of the Basque Government, met with Redolfo Martin Villa to 
Clarify the situation. 


Communists and nationalists ditter principally on the configuration they want to 
give to the Deputations. On this matter the PSOE has also lined up with the 
opposition to the government. Minister ot Territorial Administration Rodolfo 
Martin Villa, according to the PCE, wants to reserve the composition of the 
Deputations for a tuture law, whose content he has not revealed. Now he will 
detine only the relations that will exist between the autonomous communities and 
the Deputations, giving due recognition to the institutional hierarchy of the 
communities. 


The opposition tears, however, that a mechanism will be established whereby the 
autonomous communities will suffer deterioration in the political sphere through 
i direct relationship between the state and the Deputations. 


Map Already Made 


The left also wants the autonomous communities’ members of parliament to have an 
immunity similar to that of their Basque and Catalonian counterparts. 


PCE leaders Curiel and Zaldivar mentioned the issues on which there is general 
agreement among the four state parties. They stressed that there is already an 
jutonomy map with 16 communities, considering the possibility that Navarra may 
join the Basque Country through constitutional means, or perhaps resort to the 
reform of its own Statutes. Ceuta and Melilla will definitely remain outside of 
Andalucia; they may form an autonomous community, or have a special regime. 
Cantabria, Rioja and Madrid will be uniprovincial communities. 


it has also been agreed that between 1 February and 31 May 1983, autonomous parlia- 
mentary elections will all be held on the same date. They will not coincide with 
the general elections, although they could be the same day as the local balloting. 


Furthermore, a compromise has been reached concerning the calendar and the rate 
it which jurisdiction will be transferred to the communities. 


All parties insist on their desire to finalize the autonomy pact once and for all 
this week. 
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POLITICAL SPAIN 


INFIGHTING WITHIN PSOE DESCRIBED 
Madrid DIARIO 16 in Spanish 30 Jun 81 p 8 


Interview with Pablo Castellano, PSOE deputy for Caceres, by Manuel Soriano; 
date, time and place not given! 


Text Pablo Castellano, PSOE deputy for Caceres, is one of the most qualified 
representatives of the PSOE's critical conscience. He claims that the Leftist 
Socialist taction=--they want to do away with the label “critics"--has not given 
in to Felipe Gonzalez for the Twenty-Ninth Congress. The secretary general is 
willing to compromise in conceding proportional representation. But the ideolog- 
ical and strategic differences with party leaders are still alive. Nonetheless, 
Pablo Castellano asserts that no one will break the party. 


Question Recently there has been talk of a pact between the PSOE executive com- 
mittee and the Leftist Socialist faction for the party's Twenty-Ninth Congress. 
Has it already been formalized’ 


Answer There is no kind of pact. There is a demand, ... if you wish, there 
have been talks to persuade the hegemonic leadership of the PSOE to acknowledge 
that there are different sensibilities. Our goal is to be able to attend the next 
neress as ourselves, and if we gain some electoral support among the rank and 
tile, through proportional representation, we will be able to participate in the 
party's political activities through the vote. 


juestion Are there agreements in principle’ 


Answer In principle, Felipe Gonzalez has agreed to propose to the executive 
wanittee, and also to the federal committee next 11 July, that the bylaws be 
reinterpreted; there is no need to force them tec give the different factions 
representation. 


jue st ion Is thi in effort to give satisfaction, with small concessions, to the 
“annoved” ritical sector so that the executive committee can lead the party more 
mtortably 

Answer The simplistic division of the party into “critics” and “otficialists” 


i mrealistic. Our demands are on behalf of ali the factions. Because there is a 
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wrious lay Secial Democratic movement in the party, represented by comrades such 
as Luise and Javier Selana, or Felipe and Guerra themselves; there is a very 
important Social Catholic sector, represented by men such as Comrade Peces<Barba, 
and those who, like him, come trom the old Christian Democrats. 


There is also a taction which places a lot of emphasis on the nationalist factor, 
and it consists of Catalonian Socialiam, Valencian Socialism and Galician Social- 
iem. Nor can we forget one group that has nothing to do with the Socialist Left, 
the Trotsekyite or Left group. 


in the end, we must build a party that will balance many ways of thinking, that 
will be able to achieve a synthesis as in the French model, which has proven to 
be useful, 


Felipe Receptive 


Question) But the mere recognition of the factions, no more, would be pure formal- 
iam, don't you think?’ 


Answer Indeed, at the special congress they were recognized, and it became a 
mere theoretical proclamation. After recognizing the different movements, the 
party must also recognize their right to representation, their right to vote, 
their right to be present in the party's press organs, their right to be present 
in the party's executive bodies, and also their right to participate in the funds 
and the party's economy in order to carry on their own ideological debate. 


Question, Is the executive committee willing to meet the demands you have just 
formulated?’ 


Answer Perhaps not expressly, the way I have stated them, but we have noted 
receptiveness on the part of Comrades Felipe Gonzalez, Alfonso Guerra and Carmen 
Garcia. Now, we have also seen the opposite reaction in Catalonia, Valencia and 
Andalucia, where a majority from the PSOE and the General Union of Workers (UGT) 
has less clout than a majority from the nationalist sectors. 


And in Madrid the leadership represents 30 or 40 percent of the Madrid Socialist 
Federation. They are resisting proportional representation, because they will 
lose much of their political influence. 


inity 
Question, What attitude will the Socialist Left have if its demands are not met? 
Answer No one will break party unity. We want to develop these demands in the 


party and for the party. Not outside the party or against the party. If we tail, 
we will continue striving to convince our comrades. 


Ditterences 


Jue st ior Have the ideological and strategic ditterences with the executive 
mmittee been lessened through the negotiations you are holding’ 


69 








Athawet No. The differences are very serious, and that is why there can be no 
talk of pacts. From the Moncloa pacts to the coordination policy, which we re jec- 
ted, the executive committee's strategy has not served to strengthen democracy; 
rather, it has weakened democracy, leaving an area of contusion between the UCD 
ind the PSOE which we would like to see clarified. 


There are those who have reduced the party's activities to an institutional pre- 
sence in the Cortes, in the regional Juntas, in the Municipalities. But they have 
forgotten the battle in the streets; and the battle in the streets does not mean 
demonstrations or upheavals, barricades or subversion. The battle in the streets 
means raising the consciousness of each member, each citizen, so that they all 
may participate actively in democracy, not just passively on election day. 


Question And what are the differences concerning the internal organization of 
the party? 


Answer There are those who are trying to make the PSOE a party of political 
cadres paid by the state, who would almost replace the working class. We want to 
make the party a great mass organization in which those of us who have a certain 
political representation will always represent something. 


Because if there is nothing but abstention, apathy and disillusionment among the 
people, what the hell have we done? 


Question) What is your opinion of the recent document "The PSOE and the 
Political Situation"? 


Answer It does not make a political analysis from a class perspective, and it 
is insutticient in terms of the steps it proposes. For example, in socialism 
there is no room for the assertion that the free market economy will help us out 
of the crisis. 


The state cannot be the arbiter in a situation of inequality between two 
pponents: the working class, stifled for 40 years, and a bourgeoisie with 
utrageous privileges left over from the previous regime. We need a government-run 
economy, with democratic planning. 


For this reason, I don't consider that document to be Social Democratic; it is 
pseudoliberal, and it is no good because it grants privileges to the already priv- 


ileged « lasses. 
Lettover Fr mcoilsm 


tion Why doesn't your group agree with the idea of the UCD-PSOE coalition 
. defended by the executive committee of your party’ 


’ nme ne 


\nswer Alliances with the right and the coalition government are a serious 
rror. It this country has not really undertaken the bourgeois, democratic 
revolution, because there is no democratic bourgeoisie, with whom will i make 


leals’ With the lett-over Francoists. That is very serious. If, on the contrary, 

















there is a liberal, democratic bourgeoisie which can help the country advance, 
then let it do so without involving the Socialist Workers Party in such a scheme. 
There is no possibility of meshing the needs of banks, represented by Calvo- 
Sotelo, that is, the need to reaccumulate capital, with the interests of the 


working class, which is bearing the brunt of unemployment, the high cost of 
living and all the rest 
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POLITICAL SPAIN 


SUAREZ-MARTIN VILLA VIE FOR CONTROL OF UCD 
Barcelona LA VANGUARDIA in Spanish 30 Jun 81 p 12 


Text The replacement of people in key posts and the election of delegates in 
the different provincial assemblies that the Democratic Center Union (UCD) is 
holding, highlight the confrontation between Adolfo Suarez and Martin Villa over 
control of the Centrist party. Both politicians are fighting over the same 
position, which will be of vital importance at the time when parliamentary candi- 
dates are chosen in the coming elections. Martin Villa has not hesitated to ally 
himself with Calvo-Sotelo, whose decision to go for the party presidency should 
not be underestimated. The issue boils down to a struggle for political power and 
control of the party "“apparat,"' as Suarez and Martin Villa both know full well. 


Madrid, 29 June--Over the weekend the Democratic Center Union held a total of 446 
local assemblies, at which 6,260 delegates were elected for provincial and 
regional assemblies. 


With these events the UCD is carrying ovt the internal electoral calendar that 
was approved at the last party congress in Mallorca. At that time 8 August was 
chosen as the deadline for these elections. 


According to UCD sources, this calendar will be completed on 1 August, when the 
last assembly wil! take place in Almeria. In addition, assemblies will be held in 
Catalonia, Baleares and Galicia. They will be convened in these areas outside of 
the calendar. 


Furthermore, the importance of these events has been stressed, in that the 
selected delegates will be a first draft of the UCD slates in the next electoral 
confrontation. 


So far 1,800 local assemblies have been held, and 10,760 delegates have been 
chosen. They in turn, at the provincial assemblies, have elected the new 
provincial executive committees, the provincial political advisers, discipline 
committees and delegates to the provincial councils. With respect to the political 
results of these elections and the distribution of seats among the different 
factions of the UCD, the situation clearly favors Adolfo Suarez' adherents, and 
second place goes to the sector headed by Rodolfo Martin Villa. On the other 
hand, it appears that the Liberals and Christian Democrats will come in last in 
these elections, after the Social Democrats. 
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Concerning Madrid, where the assembly will take place next 11 July, and whence 
the ticket bearing the names of the party's principal leaders will emerge, it 
appears that Miguel Domenech will be nominated for the provincial presidency. He 
is the brother-in-law of the president of the government, and his candidacy its 
the synthesis of those headed until now by Jose Pedro Perez Llorca and Juan Jose 
Roson. The two men are followers of Leopoldo Calvo-Sotelo, the former directly 
and the latter as a member of Martin Villa's group. 


In this game of alliances we must note the confrontation between Suarez and 
Martin Villa, and the latter's effort to oust the former president from control 
of the territory they share in the UCD, 


Sahagun-Martin Villa Meeting 


On another level of action, Martin Villa met this morning with the national UCD 
president, Agustin Rodriguez Sahagun. In their conversation, the content of which 
has not been revealed, they supposedly talked of recent events in the Centrist 
Parliamentary Group during the voting on the Divorce Law, as well as the present 
Situation in the party. 


UCD sources told LA VANGUARDIA that this meeting is one of the contacts the UCD 
president has been having recently with some Centrist leaders. Along these lines, 
Rodriguez Sahagun met a few days ago with Landelino Lavilla, Oscar Alzaga, Miguel 
Herrero de Minon and Fernando Alvarez Miranda. 


Rodriguez Sahagun himself said Sunday: "I do not plan to ask for a vote of confi- 
dence in the political council or the party; I will abide by the current UCD 
bylaws." He said this at a press conference yesterday in Valladolid after 
chairing the UCD provincial assembly. 


When asked about the possibility of his resignation from the party presidency, he 
stated that “it will depend on the desires of the competent party organs, and 
those who hold positions in them." He denied any intention of requesting a vote 
of confidence. 


8926 
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POLI TI CAL SPAIN 


CHANGES EXPECTED WITH RETIREMENT OF GENERAL OFFICERS 
Madrid EL PAIS in Spanish 12 Jul 81 p 15 
Article by Miguel Angel Aguilar | 


Text’ Lt Gens Pedro Merry Gordon, Angel Campano Lopez, Antonio Elicegui Prieto, 
Ricardo Aguilar Carmona, Manuel de la Torre Pascual, Manuel Fernandez Posse and 
Jaime Lluch Colomina will go into active reserve before the month of November 
once Law 20/1981 comes into effect. The law establishes that reserve and sets 
forth the retirement ages of the professional personnel of the Armed Forces. It 
was published yesterday in the Official State Bulletin, and pursuant to its sixth 
transitory provision, it will be retroactive to 1 January of this year, except 
for the economic effects. 


The generals who will go into active reserve before November are now holding the 
following positions: Merry Gordon, Captaincy General of the Second Region 
(Seville); Campano Lopez, Captaincy General of the Seventh Region (Valladolid); 
Elicegui Prieto, Captaincy General of the Fifth Region (Zaragoza); De la Torre 
Pascual, Captaincy General of Baleares (Mallorca); Fernandez Posse, Captaincy 
General of the Eighth Region (La Coruna); and Lluch Colomina, the High Command of 
Personnel of the Army (MASPE). 


The seven lieutenant generals will go into active reserve on a staggered schedule 
over the months of July, August, September and October. Only six vacancies will 
be created on the lieutenant general scale, which now has eighteen positions, 
because one general, Ricardo Aguilar Carmona, will remain on call for active duty 
ind thus will not leave a vacancy. 


Under current provisions, which will be amended by new bills that have already 
been introduced before the Congress of Deputies, promotions from the rank of col- 
onel and up will not be done by seniority, but by selection among those who are 
in the top third of the roster and have been duly qualified. The government, 
itter consultation with the Defense Ministry, will promote officers to the 
lifterent posts of the generalship in the three Army branches. 


Very reliable military sources assume that the major generals most likely to fill 
those posts are the following, in order of probability: Manvel Saavedra Palmeiro, 
who is in charge of the Guzman el Bueno No. 2 Mechanized Division of Seville; 
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Alvaro de Lacalle Leloup, secretary general for economic affairs at the Defense 
Ministry; Joaquin Ruiz de Ona, military governor of Pamplona; Ramon de Ascanio y 
Togores, chief of artillery of the Land Army; Rafael Allendesalazar Urbina, 
military governor of Lerida; Jose Saenz de Santamaria Tinture, inspector general 
of the National Police Corps. 


JUJEM Affected 


The above-mentioned law will also affect the current chairman of the Joint Chiefs 
of Staff (JUJEM), Air Le Gen Ignacio Alfaro Arregui, since he has been in 
different generalship posts over the last 10 years. The presidency of the JUJEM, 
the first link in the chain of joint military command of the Armed Forces, could 
be filled by an Army lieutenant general. It is considered very unlikely that the 
post will be given to a Navy admiral. 


No vacancies in the upper echelons of the Land Army command are toreseen for the 
months of November and December of this year, but in January 1982 the following 
lieutenant generals are due to go into active reserve: Jose Gabeiras Montero, 
chief of staff of the Land Army; Guillermo Quintana Lacaci, captain general of 
the First Region (Madrid); Jose Hernandez Ballesteros (on call); and Francisco 
Mendivil Oliver, chief of the Higher Command of Lopistical Support of the Army 
(MALE). 


The three vacancies thus created would be covered by Maj Gens Gerardo Marinas 
Romero, commander general of Ceuta; Francisco Carbonell Cadenas de Liano, chief 
of the Brunete No. 1 Armored Division; and Jose Aramburu Topete, director general 
of the Civil Guard. 


This distribution of promotions has been based on the premise that after the 
aborted coup of 23 February, the government will utilize the margin of discretion 
that legislation has conferred upon it. Consequently, no promotion will be 
forthcoming for Gens Jose Leon Pizarro, who was in command of the No. 3 
Mastership Division on 23 February; Luis Caruana y Gomez de Barreda, military 
governor of Valencia; Jose Juste Fernandez, Joint Staff codirector for planning 
and coordination; Alejandro Manrique Lopez, Army director of disabled veterans; 
ind Alfonso Armada y Comyn, currently in prison and under prosecution for his 
involvement in the events of 23 February. 


Another post that will probably figure in the wide-ranging military shuffle that 
will take place between now and the end of next January is that of chief of the 
King's Military Squad, held until now by Lt Gen Joaquin de Valenzuela y Alcibar 
Jauregui, the victim of a violent attack for which the Basque Fatherland and 
Liberty Group (: TA) claimed credit. 


with regard to the nomination of Lt Gen Jesus Gonzalez del Yerro as chairman of 
‘he JUJEM, about which there was heavy speculation a few weeks ago, observers 
point out that with the new legal provision the date when he is to go into active 
reserve is 26 June 1982. For that reason, they believe there is not enough time 
lett for the nomination to make sense. 


The most likely replacement for the chief of staff of the Army, according to 
some, is Lt Gen Ricardo Arozarena Giron, now captain general of the Fourth Region 
(Barcelona). 
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Ihe new law applies to the Navy and the Air Army, whose chiefs of staff, Luis 


Arevalo Pelluz and Emiliano Altaro Arregui, will also automatically ego into the 


reser ‘ . 
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POLITICAL SPAIN 


CATALONIAN PSUC COMES TO TERMS WITH EUROCOMMUNISM 
Madrid EL PAIS in Spanish 11 Jul 81 p 16 
Article by Alfons Quinta] 


Text | With 270 delegates in attendance, the Fourth National Conference of the 
Unified Socialist Party of Catalonia (PSUC) began its deliberations yesterday. 

The formal goal of the conference is to elect the Catalonian Communist delegates 
to the Tenth Congress of the Communist Party of Spain (PCE). However, the most 
attention will be focused on the debate and subsequent voting on the term "Eurocom- 
munism,"’ rejected at the last congress of the PSUC in January of this year, but 
accepted by a resolution of the Central Committee last May. There is no doubt 
that this conference will agree to the term. 


Yesterday's session was devoted to the approval of the conference regulations, 
with a vote of 111 in favor, 61 opposed and 7 abstentions. The political report 
was also presented to the Executive Committee by Secretary General Francese 
Frutos. The secretary general used the term "“Eurocommunism" several times, 
although on other matters he voiced the opinions of the so-called "pro-Soviet" 
sector. He defended "the unity between Socialists and Communists," and advocated 
"a coalition government of the Spanish Socialist Workers Party (PSOE) and the 
Democratic Center Union (UCD), with a minimum program hammered out with the 
remaining parliamentary forces." 


Frutos came down hard on the Local Regime bill, and asserted that "the maintenance 
of the deputations is the maintenance of a parallel state power, which would 
limit the autonomous communities."' He went on to say that “the Local Regime bill 
would annul the jurisdictions of the autonomous communities. If it were to be 
pa sed as is, the local government faculties vested in the Generalidad by the 


Latute would be meaningless. 


He urged the conference to overcome "divisions within the par .y, to join together 
in political action tor the whole of the party, to promote the policy approved at 
the Fifth Congress, with the entire political legacy of the PSUC." 


The key point was the need for the conference to adopt the political resolution 
passed by the Central Committee on 16 and 17 May. That resolution accepted the 
term "Eurocommunism."' The "“pro-Soviet" sector tried unsuccessfully to tack some 
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GENERAL SWITZERLAND 


INCREASING EAST BLOC ESPIONAGE IN SWITZERLAND 
Zurich NEVE ZUERCHER ZEITUNG in German 1 Jul 81 p 21 


|Article by Winterthur National Councilor Dr Rudolf Friedrich: “Espionage Under 
the Cloak of Selence” Passages enclosed in slantlines printed in italics. | 


(Text) The following article points out a little--too Little 
noticed area of intensive Eastern reconnaissance. Therein the 
author explains his interpellation in the National Council, 
demanding information on what measures it intends to take in 
thie matter. 


It ie not the first time that the National Council has had to deal with the in- 
flated number of personnel in East bloc embassies. It is long since no secret that 
4 significant share of these staffe is engaged in espionage. About 1 year ago the 
EJPD [Department of Juatice & Police] indicated that over 200 Soviet function- 
aries in Switzerland had been identified as agents. But in reality their number is 
probably significantly higher even than that and growing. Add to that those from 
the other East bloc countries, especially from the GDR and the CSSR. 


One can conclude from available data that an /important objective/ of the espionage 
activity are the /installations of our infrastructurs/, particularly those supply- 
ing electricity and water, telecommunications, fuel stocks with their distribution 
network as well as ancillary structures for highways and railroads. 


Under the Veil of Scientific Activity 


But not just this army of agerce is interested in objectives of this sort. On the 
contrary, more or less cleverly /camouflaged foreign organizations/ are attempt- 
ing, under apparently harmless pretexts, to obtain /detailed maps and additional 
data/. One of these organizations is the /"Deutseche Buecherei" in Leipzig, GDR/, 
which, under the pretext of collecting scientific information, is requesting can- 
tons and minicipalities to release various maps. Another is the /"Cartactual” in 
Budapest/. Neither is it unusual for foreign /"students"/ to show up with the 
argument that they need data of this sort for a seminar paper. 


Thus, for example, the “Deutsche Buecherei” is interested in the maps of all 
/national highway segments/ in eastern Switzerland. It attempted to obtain from 
local authorities survey maps on the scale 1:5000 or 1:10,000 of junctions in 








Toggenburg and in Thurgau ae well as of municipalities on the right hand shore of 
Lake Zurich, Anyone who te only slightly familiar with the military defense 
posture in these areas will immediately recognize the purpose, The “Deutsche 
Buecherei" is aleo stubbornly requesting /detailed development plane for larger 
cities/, development inventory cards and pertinent publications, 


The "“Cartactual” asked the responsible contractor for the /plans for an Alpine high- 
way tunnel/, ostensibly for a scientific publication, and /so-called students/ want 
to write a seminar paper of all things on the Olten railroad station, the Sargan 
area or on superhighway bridges near Winterthur. 


Inadequate Protection of Planning Documents 


Such requests are often successful, because the /local authorities/ are /not 
accountable for the background reasons/ and because there is /inadequate protec- 
tion for plans/ of this type. Nevertheless it is obvious that in the case of a 
conflict great dangers can arise out of thie situation. Beyond that it must also 
be considered that the documents will be passed on to terrorists. Anyone having 
detailed knowledge can cause devastating damage, especially to electric planta, 
water supply systems, central telephone offices, fuel depots, and bridges and 
tunnels. Therefore /better protection/ of the respective plans is called for. 


In the foreground is the /continuous orientation/ of all agencies and private 
individuals who work with such documents by the responsible federal authorities. 

In addition it would be well to eesure the rapid /creation of the appropriate 

legal instruments/ for the protection of such plans. And although this cannot stop 
all espionage in this area, it can certainly make it significantly more difficult. 
In addition, expenses and risks increase for the Eastern intelligence services, 
factore which are likely to have a certain deterrent effect. 
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GENERAL TURKEY 


RELIGLOUS FOUNDATIONS ON INCREASE IN KONYA 
Letanbul CUMHURIYET in Turkish 15 Jun 81 p 6 
[Article by Feyyaz Caner] 


[Text] Konya «= There are almost 100 “foundations” in Konya founded mostly for 
religious purposes and registered either as headquarters or branches with head- 
quarters in other provinces. 


Foundations have greatly increased, especially in recent years, it was found. A 
large portion of the recently growing “foundations” state on their charters that 
their purposes are “religious.” 


It is suggested that foundations have grown so much because of the ban on religi- 
ous associations in article 4 of the Associations Law. Purposes impossible for 
any association to realize are also listed in the charters of the foundations 

who numbers have grown so rapidly in recent years. These foundations are growing 
etronger and richer every day and include among their numbers known representa- 
tives of certain religious groups and those who have harbored members of these 
trends. Indeed, publishers of daily newspapers are even found among these foun- 
dations. In addition to incove in the form of member donations, these founda- 
tions, in previous years, also acquired a great deal of income Sy such methods as 
collecting the skins of sacrificed animals. 


While some of the foundation charters explain the historical development of the 
“foundation,” they aleo etress that it is a religious institution and speak of 
working goals for realization of the foundation's purpose such as: “(The foun- 
dation] may conduct any sort of commercial activity, may establish commercial 
companies for this purpose, may be a partner in the companies formed, may estab- 
lish interest-free trust funds and interest-free banks, may establish alms and 
tithes funds, may purchase property and real estate, may establish land and con- 
struction cooperatives.” in this context, some of the foundations also list as 
"Other Income” “charitable gifts, aid and donations to be made by foreign 
states, brother Muslim nations and charities and philanthropists in these 
nations.” 


The charters of religious foundations also contain goals such as “to open special 
srimary, middle, high and equivalency schools for men, women and children; to 
enable qualified citizens to study at the Advanced Islamic Institutes; to ensure 
their training in national and moral cultural traditions; to offer Koran courses; 
to offer advanced courses in the scholarly development of religious funct ionar- 
ies; to offer evening courses on cultural and religious topics for the edifica- 
tion of the people; to build a mosque.” 
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GENERAL TURKEY 


JURIST EXPRESSES RESERVATIONS OVER HSYK 

Ankara YANKI in Turkish 15-21 Jun 81 p 25 

[Interview with Constitutiona! Court Justice Yekta Gungor Ozden by YANKI magazine] 
{Text} Constitutional Court J wtice Yekta Gungor Ozden answers YANKI's questions: 


[Question] Do you think the changes introduced by the formation of the Supreme 
Council of Judges and Prosecutors [HSYK] are positive? 


[Anewer} I do not find the recent changes in relation to formation of the HSYK 
positive. Judiciary independence has been damaged, the administration is clearly 
interfering in the judiciary, a climate inviting influence has been created and 
general and administrative law have been confused. These changes are an attempt 
to disregard more than a century of practice, and in addition to the cross-mix 
which ignores expertise, to make a mockery of judicial safeguards which are, 
indeed, the safeguard of individuals and of the nation. Statements that this will 
not be tampered with and that it is written into the constitution and the law do 
not suffice if one recalls how many rules have thus been written but still broken, 
and very few people believe those promises. 


[Question] Is it in keeping with article 132 of the constitution? That is, does 
it conform to the principles of adherence to the law, disallowance of orders and 
instructions, independence vis-a-vis the legislative organs and the binding 
quality of court rulings? 


[Answer] It does no - cod to dress up Law No 2462 as a copy of article 132 of the 
constitution. The structure and powers of the new council clearly conflict with 
article 132 of the constitution. I am saying this in the interest of the national 
welfare because this law did not come to the Constitutional Court for scrutiny. 
The mixed-arthority council thinks of judges as Republic Prosecutors. According 
to article 148 of the Penal Proceedings Law, the Justice Minister and Republic 
Prosecutors may be instructed to bring public suit, but no judge may be instructed. 
Now to bind judges to the justice minister administratively meons that the door 

to this has been opened. The judiciary and judiciary indepencence are a whole. 
The judge must take direction, administratively, too, only from a council of his 
own peers. When judges try to perform their duties in accordance with the prin- 
ciples and basic precepts of article 132, the politicians who are offended by 














these efforts or who do not like or want them tomorrow will have the judges 
removed by means of the justice minister, will try to influence them and cause 
great difficulty for the judges who try to perform their tasks properly. The 
politicians who have always been used to managing teachers, civil servants, 
police, etc. will strike 1950-1960-type poses before the judges and prosecutors 
tomorrow and try to make their appointments and replacements. Judges and prose- 
cutors cannot perform their jobs under this kind of influence, pressure and anxi- 
ety. 


[Question] Do you share the view that there is no change in the judicial guaran- 
tee? 


[Answer] The structure of the council gives a basic jolt to the judicial guaran- 
tee with administration-executive officials on the council. The troubling and 
evil events which are within our experience professionally and as a citizen in the 
form I described above leave independence on paper only. 


(Question| Is it a hazard to have Justice Ministry officers on the HSYK and the 
minister its chairman in your opinion? This situation existed before. Why was it 
abandoned’ 


[Answer| Having the justice minister chair the HSYK is objectionable for several 
reasons. First, having the executive-administration serve and be influential in 
judiciary affairs is contrary to the concept of the judiciary and the principle of 
judiciary independence. The executive should not have a say in decisions having 
to do with the appointment of judges and prosecutors. In cases of mecting on 
objections or for reexaminations, the justice minister is still chairman of the 


council. He will participate in the voting. It would be difficult to disregard 
what he brings to the job or his advice. He, the counselor and the director gen- 
eral would form a voting block (because at the same time the Supreme Court of 


Appeals and Council of State justices would all have been selected in this way) 
and would get the rulings they wanted. And the Justice Ministry Internal Affairs 
Directorate General, moreover, will present porposals to the council. To iook at 
it realistically and not see any objection is to fail to see the beam in one's 
eye. The painful events from 1950 t. 1960 had eliminated ministry guardianship 
and influence. The select assembly had disappeared. In finding the Supreme 
Council of Prosecutors inadequate and going back to even earlier practices now is 
to gO against the times. 


‘Cuestion] What are your comments on the view that the Council of State's failure 
to object to the decisions on the new council “prevents loss of time” rather than 
being a drawback’ 


[Answer] Delaved justice is objectionable, but justice cannot be sacrificed to 
speed. Lack of confidence in the judiciary lies behird this effort. There were 
situations, discrimination and conflicts which would be considered objectionable. 
But it is wrong to foist off on the institutions these negative aspects and 
results which are at a personal evel. It is never lawful to ignore the Council 
of State's board of trial offices or all five of the supreme justices and deny 
to judges the judiciary method granted to the highest civil servant. They will 
worry about this tomorrow. The defense of saving time is an attempt to hide the 
drawbacks. 
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[Question] Is it useful in your opinion to have the minister of justice examine 
judges and prosecutors? Are there objections? 


[Answer] It may be thought that the minister of justice should have the right to 
request investigations of judges and prosecutors. But having the ministry inspec- 
tors conducc investigations for judges and then being authorized to make the 
deision in this regard is like hearing a case as both prosecutor and judge. The 
authority to select members of the Court of Jurisdictional Disputes, which at 
present includes not just the Supreme Court of Appeals members, not just the 
Council of State members, but also the military high courts, has been given to 
this small council. People are not the question. The problem is the system. I 
am speaking of the drawbacks in turning back the clock as regards the system and 
making it open to political efforts. Let me give one more example: At present, 
the justice minister will sign the decree putting forth the Council of Minister's 
candidate for Council of State membership. Then as chairman of the HSYK, he will 
vote in the selection of the Council of State member. Right now, there is no 
beneficial aspect of the amendment. It was made in haste. It seems to have been 
realized without thought or effort. We are concerned about going ahead with an 
objectionable structure while ways exist to make it better and find other solu- 
tions. We are speaking, moreover, of the irreparable harm that tomorrow's regular 
session will bring. The new structure, basically altering the system, will bring 
many risks tomorrow, and while our constitution, which is far more advanced than 
the French Constitution, exists and while other advanced and constructive models 
and positive practices exist, the new arrangement has wounded the judiciary. 
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